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AN ACT relating to insurance risk scores.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF SUBTITLE 13 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "insurance risk score" means a number calculated by a mathematical equation that evaluates an insured's or insurance applicant's credit history and is used by an insurer to identify the insured's or insurance applicant's future insurance risk.

(2)
On and after the effective date of this Act, no insurer may base any rates, in whole or in part, upon the use of an insurance risk score unless the method for calculating the insurance risk score is filed in support of a rate filing with the commissioner and the commissioner determines the insurance risk score has a substantial relationship to the risk of loss.

(3)
Notwithstanding the provisions of KRS 304.13-081, the method for calculating the insurance risk score is not required to be open to public inspection.
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