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SUBJECT/TITLE
An Act relating to tourism development and declaring an emergency.

SPONSOR
Senator Dick Roeding

NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
    X     Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        X      General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2002-2003
2003-2004
2005-2006
Future Annual

Rate of Change

Revenues (+/-)

indeterminable positive impact
indeterminable positive impact


Expenditures (+/-)





Net Effect

indeterminable positive impact
indeterminable positive impact


_______________________________________________________________________________

MEASURE'S PURPOSE:  

Provide tax incentives to attract a theme restaurant destination attraction. 

PROVISION/MECHANICS:  

Amend KRS 148.851 to define a theme restaurant destination attraction to mean a restaurant, the costs in excess of $5 million, seating capacity of 450 guest of which 50% are not residents of the Commonwealth, open no less than 300 days a year for not less than 8 hours a day, offers live music or theatrical entertainment during peak business hours, and food and nonalcoholic beverages constitute a minimum of 50% of the total gross sales.

FISCAL EXPLANATION:  

The tourism sales tax incentives provisions provide that an approved company may receive a refund equal to 25% of the approved costs.  The refund is claimed over a 10 year period equal to 2.5% of the approved costs each year.

The tourism sales tax incentives provisions provide that after preliminary approval by the authority, then the secretary of the Tourism Development Cabinet engages the services of a competent consulting firm to analyze the data made available by the company and additional information as necessary to determine that, in the independent judgment of the consultant, the tourism project meets the required criteria and the amount by which the increased tax revenues from the project will exceed the credit given the company.

Provided that the independent consulting firm's methodology is sound and their understanding the state's tax laws is correct then approved projects should have a net positive revenue impact to the state.  However the impact is indeterminable without specific information relating to such a project.
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