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SUBJECT/TITLE
County public indebtedness

SPONSOR
Senator Brett Guthrie

MANDATE SUMMARY

Unit of Government:

City;
X
County;
 
Urban County Government

Program/

Office(s) Impacted:
 County government

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New
X
Eliminates Existing

PURPOSE/MECHANICS

BR 992 repeals the county debt commission, and provides counties an avenue to appeal a state local debt officer's decision related to general obligation bonds.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of BR 992 on local governments is indeterminable, but likely minimal. The measure affects the procedures and steps involved when counties issue general obligation bonds. BR 992 repeals the county debt commission, made up of state officials, thus eliminating a step currently available in the appeal of a ruling of the state local debt officer. The measure also specifically gives a county proposing to issue general obligation bonds the right to appeal to Franklin Circuit Court a state local debt officer's disapproval of bonds.  Citizens or taxpayers objecting to the approval of a bond issue are limited by BR 992 to appealing to the circuit court of the county proposing to issue the bonds.  Currently, citizen/taxpayer appeals may be to the local circuit court or the Franklin Circuit Court.

BR 992 appears to include the same general appeals procedures presently found in the statutes. Public notices and the like specified under the legislation seem to be similar to those required currently. Thus, the fiscal impact should be minimal. By virtue of repealing the county debt commission, the legislation is eliminating a step in the appeals process, however, appeals to the county debt commission are not mandatory and occur only when "any interested party or taxpayer" files an appeal (KRS 66.310.(4) ). The elimination of this step in the process should result in a cost savings, but that savings would apply only to counties whose bond issue is the object of an appeal.
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