SENATE

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2003 REGULAR SESSION


Amend printed copy of SB 77

On page 4, after line 9, by adding the following section:

"SECTION 4. A NEW SECTION OF KRS CHAPTER 61 IS AMENDED TO READ AS FOLLOWS:

(1)
No employee organization or association receiving a deduction from the salary or wages of a nonelected officer or employee of the Commonwealth, any agency of the Commonwealth, or any public entity listed in the Kentucky Revised Statutes, a county, urban county, charter county, consolidated local government, city, taxing district, special district, school district, institution of public higher education, public vocational or technical school, or any other political subdivision of the Commonwealth shall utilize any of the funds from such deduction for any of the following purposes:
(a)
Supporting or opposing a candidate for public office;
(b)
Supporting or opposing any bill or other measure before any legislative or administrative body;
(c)
Supporting or opposing any public issue;
(d)
Organizing labor activity or political activity for the employee organization or association to which dues are paid; or
(e)
Any other activity not specifically authorized by statute.
(2)
An employee organization or association specified in subsection (1) of this section may use funds received from a deduction for:
(a)
Direct services to the members of the employee organization or association;
(b)
Payment of salaries to officers and employees of the employee organization or association;
(c)
Purchase of insurance and other benefits for members of the employee organization or association;
(d)
Investment of the funds of the employee organization or association;
(e)
Provision of retirement and related benefits for members and employees of the employee organization or association;
(f)
Use of funds for any charitable purpose for which a nonprofit corporation exempt under Section 501(c)(3) of the Internal Revenue Code may lawfully use funds; or
(g)
Any other purpose specifically authorized by the Kentucky Revised Statutes.
(3)
The Auditor of Public Accounts shall, annually, examine the books and accounts of any employee organization or association authorized to receive wage deductions from an officer or employee specified in subsection (1) of this section to ascertain if the requirements of this section and other applicable laws are being fully and faithfully complied with. All reports produced by the Auditor of Public Accounts pursuant to this section shall be public records. The Auditor of Public Accounts shall send a copy of each completed audit report to the Legislative Research Commission within thirty (30) days of its completion.
(4)
The provisions of this section shall not preclude a public officer or employee specified in subsection (1) of this section from engaging in activity for which deducted public money is prohibited if the employee voluntarily, from his or her own funds, gives a donation to the employee organization or association for a purpose clearly defined in writing by the employee organization or association unless the public officer or employee is prohibited by law from making such a donation or the employee organization or association is forbidden by law from utilizing donations for the purpose for which they are solicited.
(5)
Any person who makes, authorizes, or assists in any expenditure by an employee organization or association receiving deductions from an officer or employee specified in subsection (1) of this section or soliciting or receiving funds in violation of subsection (4) of this section shall be guilty of a Class A misdemeanor for the first offense and a Class D felony for each subsequent offense, and the employee organization or association shall be prohibited from receiving wage deductions from any agency specified in subsection (1) of this section for a period of five (5) years. The provisions of this subsection relating to prohibiting the employee organization or association to participate in any program where the officer or employee funds are deducted by any agency specified in subsection (1) of this section shall not be suspended, probated, waived, or otherwise not imposed by a court. " 
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