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SUBJECT/TITLE
An Act relating to the Local Road Paving Fund.

SPONSOR
Senators Jones and Jackson

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State

X
Local

Federal

Budget Unit(s) Impact
Petroleum Environmental Storage Tank Fund and Treasury

Fund(s) Impact:


General


Road

Federal


Insurance Admin. Fund
Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates

2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

Storage Tank Fund
-$22,231,900


Expenditures (+/-)

Rural & Municipal Aid
+$22,231,900


Net Effect


0


______________________________________________________________________________

MEASURE'S PURPOSE:  

SB 96 is intended to increase the amount of funding to local governments to help maintain county roads and city streets.  To achieve that goal without increasing the overall tax burden on the citizens of Kentucky, a local road repaving fee is established and will be offset by a corresponding reduction in the petroleum environmental assurance fee established in KRS 224.60-145.

PROVISION/MECHANICS:  

Create a new section in KRS 178 to increase the amount of funding to local governments through establishing a Local Road Repaving Fee in the Office of State Treasurer.  The Revenue Cabinet is responsible for collection of the fees and transferring the funds into the account.  The Department for Rural and Municipal Aid within the Transportation Cabinet will be responsible for administering the fund.  Beginning in fiscal year 2003-2004 the department will distribute the Local Road Repaving Fund by apportioning out the balance to the fifteen Area Development Districts which are responsible for distribution of funds to local cities and counties.

FISCAL EXPLANATION:  

Beginning in Fiscal Year 2003-2004 provide one-half of one cent assessment per gallon of gasoline and special fuels.  The one-half of one cent is not an additional assessment but is derived from reducing the one and four tenths cents pursuant to KRS 224.60-145.  In addition, the petroleum storage tank account shall be reduced from one cent to one-half cent.
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