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SUBJECT/TITLE
An Act relating to revenue and taxation and making an appropriation therefor, and declaring an emergency.

SPONSOR
Representative Jon Draud

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban-County


Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 County Clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Sections 20 to 26 of the legislation eliminates the state property tax on motor vehicles effective January 1, 2006 and the 4% county clerk commissions on those collections.  Imposes a $3 administrative fee on the registration of each vehicle, of which the county clerk retains $1 and the remaining $2 is retained by the Revenue to maintain the centralized ad valorem tax system for motor vehicles.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

County clerks would realize a loss of $3.8 million from the elimination of the 4% commission they retain from the collection of state motor vehicle property tax, and a gain of $3.9 million from the new administrative fee.
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