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SUBJECT/TITLE
AN ACT relating to the Support Education Excellence in Kentucky Program and declaring an emergency

SPONSOR
Representative Charlie Walton

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State


Local

Federal

Budget Unit(s) Impact
Support Education Excellence in Kentucky

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

+7,800,000
+7,800,000


Net Effect

+7,800,000
+7,800,000


______________________________________________________________________________

MEASURE'S PURPOSE: 

The Support Education Excellence in Kentucky (SEEK) Program is the primary funding mechanism for local school districts. Each district must contribute the tax revenue from a thirty cents per $100 of assessed value to this formula. In some instances, due to increases in property assessments, the local tax effort is greater than the amount that can be generated by the district. The purpose of this measure is to provide a state adjustment in SEEK funding in instances where this occurs.

PROVISION/MECHANICS:  

This measure amends KRS 157.390 to require the Kentucky Board of Education to promulgate an administrative regulation that will accomplish the above purpose.

FISCAL EXPLANATION:  

The number of local school districts affected varies from year to year, depending on the level of increase in property assessments in the individual district. Therefore, it is not possible to provide an estimate of the increase in state would be needed over a long period of time. For those districts affected in the current year, the estimated increase in state funds would be $7.8 million in FY 04-05. For display purposes, this amount is continued in FY 05-06. 
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