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MEASURE'S PURPOSE:  

To require all businesses to report on their state tax returns the amount of income, by percentage, that they earned in each county; and to require the Revenue Cabinet to compile this information and share it with the Cabinet for Economic Development and any local government that requests it.

PROVISION/MECHANICS:  

Creates a new section of KRS Chapter 141 to accomplish the above.  

FISCAL EXPLANATION:  

According to the Revenue Cabinet, this bill would significantly increase the cabinet's tax return processing duties, creating a drain on resources and delaying the processing cycle.  They also claim that it may require changes to mainframes, computer programs, and other IT resources that would cost approximately $500,000.

Because the bill only applies to tax years beginning on or after January 1, 2006, for which returns would not be due until 2007, the bill may have little impact in the next biennium.  However, costs could be incurred to get a system in place for processing the returns in time.
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