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SUBJECT/TITLE
AN ACT relating to the Support Education Excellence in Kentucky Program.
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Representative Charlie Walton

NOTE SUMMARY

Fiscal Analysis:


Impact
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FISCAL SUMMARY
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Fiscal Estimates
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Future Annual
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Net Effect
No Impact
Indeterminable
Indeterminable
Indeterminable
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MEASURE'S PURPOSE:
The purpose of HB 270 is to provide that a local school district not receive less SEEK Program state funding per pupil in each fiscal year than was received in FY 1991-92 increased by one percent.

PROVISION/MECHANICS: 

HB 270 amends KRS 157.360 and 157.390 to provide that a local school district not receive less SEEK Program state funding per pupil in each fiscal year than was received in FY 1991-92 increased by one percent.

FISCAL EXPLANATION:  

The actual fiscal impact of HB 270 is indeterminable, but the cost could be significant.  The actual cost would depend upon the number of local school districts who would be subject to the hold harmless provision of the SEEK Program, receiving the same amount of state SEEK monies per pupil as was received in FY 1991-92, in FY 2004-05, FY 2005-06, and beyond.

Due to the lack of knowledge on which districts may be subject to the hold harmless provision of the SEEK program in the future, the following estimate is provided for illustrative purposes only and assumes the provisions of HB 270 would have been in effect during FY 2003-04.

In order to estimate the fiscal impact for FY 2003-04, data relating to the FY 2003-04 projected SEEK Program final calculation must be analyzed.  Currently, three local school districts (Anchorage Ind., Fayette Co., & Southgate Ind.) are projected to fall under the hold harmless provision of the SEEK Program in FY 2003-04.  The provisions of HB 270 would have required these three local school districts to receive the hold harmless amount per pupil plus one percent.

The estimated fiscal impact for FY 2003-04, therefore, would have been approximately $632,600 (Anchorage Ind. - $7,700, Fayette Co. - $620,800, & Southgate Ind. - $4,100).  This cost is calculated by multiplying the hold harmless amount per pupil for each district by one percent and then multiplying the result by the funded average daily attendance in each of the impacted local school districts.

In the event no additional funds would have been provided to support the $632,600 fiscal impact noted above, available funding support for the SEEK Program would have been recalculated and distributed among local school districts accordingly.
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