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SUBJECT/TITLE
AN ACT relating to certification of contractors.

SPONSOR
Representative Mike Weaver

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County

X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 Local Housing Building and Construction licensing and permit Offices; Local Legislative bodies

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New
X
Eliminates Existing

PURPOSE/MECHANICS

HB 277 requires that, effective January 1, 2006, any person working as a "residential or light commercial contractor" be certified by the newly created Kentucky Board of Residential and Light Commercial Contractors within the Kentucky Department of Housing, Buildings and Construction.  

Under HB 277, local government entities that have previously established a residential or light commercial contractor licensure, registration, or certification program are permitted to apply to the Board for approval as an administrative and enforcement agency of the Board and as the local government entity authorized to administer and enforce the state certification program.  In addition, local government entities administering a state certification program for the Board would not be able to charge any application and renewal fees for categories of contractor certification that is greater than $100.  (Note that the language in Section 2 of the measure includes "A schedule of fees for initial application and renewal not to exceed one hundred dollars ($100) annually.)

Under HB 277, each county, city, urban-county government, charter county government, or consolidated local government that requires the issuance of a permit as a condition for construction, alteration, improvement, demolition, movement, or repair of any structure is required to establish that the person applying for the permit is either certified or exempt from certification under the measure.  The local government entity is required to list the contractor's certification number or the word "exempt" on the contractor's building permit.  

Further, in counties or cities not issuing building permits, any certified electrical inspector acting under authority of KRS 227.491 is prohibited from issuing certificates of approval of temporary or permanent electrical wiring unless the person or the person's agent applying for the certificate of approval has shown proof of certification or exemption.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 277 on local governments is indeterminable but could have three types of impact.  

1.
Local governments currently requiring licensure or regulation of various categories of 
contractors, which receive approval to administer and enforce the new certification 
program under HB 277, could lose or gain revenue depending upon: 


a.
Whether the maximum $100 contractor certification fee charged by the state under 

HB 277 is more or less than the licensure or registration fee currently collected by 

the local government for a particular category of contractor; and


b.
The portion of the maximum $100 contractor certification fee to be charged by 


the state under HB 277 which will be passed on to the local governments.

For example, the City of Bowling Green and Lexington-Fayette Urban-County Government require various categories of contractors to be registered or licensed as follows:

City of Bowling Green 

The City of Bowling Green Contractors Licensing Board reported that in 2002, 406 General Contractors were licensed at an annual fee of $250, and 1258 Specialty Contractors were licensed at $100.  The city would lose revenue from the General Contractors category, and could lose revenue from the Specialty Contractors category..

Lexington Fayette Urban-County Government 

The Contractor Review Board requires registration of "General Contractors"($40 initial registration fee, $200 annually thereafter), "General Contractors-Residential Only"($40 initial registration fee, $75 annually thereafter), and "Specialty Contractors"($40 initial registration fee and $30 annually thereafter).  Currently, Fayette County has 297 registered general contractors.  The LFUCG would lose revenue from the General Contractors category, and could gain revenue from the General Contractors Residential Only, and the Specialty Contractors categories.

2.
Local governments not now licensing or registering categories of contractors which would 
seek approval to administer and enforce the new certification program created under HB 
277, could gain revenue depending upon what portion of the maximum $100 contractor 
certification fee charged by the state under HB 277 will be passed on to the local 
government, compared to the cost of administering the program.

3.
Local governments currently licensing or regulating contractors, which choose not to seek 
approval to administer or enforce the new certification program, would lose the total 
income currently realized from their program.

DATA SOURCE(S)
Lexington-Fayette Urban-County Government Ordinances web site and LFUCG staff;  City of Bowling Green web site (www.bgky.org/contractorslicensing); Kentucky Association of General Contractors
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