COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2004 REGULAR SESSION
2003 INTERIM

MEASURE

(X) 2004 BR No.
1078

(X)
House 
Bill No.
292/GA

() Resolution No.


() Amendment No.


SUBJECT/TITLE
An Act relating to the corporate license tax and declaring an emergency.

SPONSOR
Representative Harry Moberly

NOTE SUMMARY

Fiscal Analysis:
          X     Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
          X        State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
           X   General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)
($26.6) million
($60.3) million
($54.2) million


Expenditures (+/-)





Net Effect
($26.6) million
($60.3) million
($54.2) million


_______________________________________________________________________________

MEASURE'S PURPOSE:  

Provide that any corporation which owns stock or securities in other corporations equal to or greater than 50% of its total assets may compute the corporation license tax by filing a consolidated license tax return which includes the parent corporation and all subsidiaries which the parent corporation owns 50% or more of the outstanding stock or file a separate corporation license tax return and deduct from capital employed the book value of its investment in the stock and securities in any corporation in which it owns 50% or more of the outstanding stock.  

PROVISION/MECHANICS:  

Amend KRS 136.071.  The legislation applies retroactive for all returns filed for calendar year ending December 31, 2003.

FISCAL EXPLANATION:  The provisions of this proposal is the ITW fix.  The official consensus revenue forecast was made based on current law which does not include the ITW fix.  The revenues estimated for the general fund with no ITW fix are $26.6 million for FY 04, $60.3 million for FY 05, and $54.2 million for FY 06.
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