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SUBJECT/TITLE
Annexation

SPONSOR
Representative Charles Siler

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County

X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 City legislative body; county clerk's office; local election board

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 294 amends KRS 81A.410 to allow a city to annex contiguous unincorporated territory in an adjacent county, and establishes procedures for annexation.  The bill amends KRS 81A.475 to provide that the appropriate county clerk is sent a map indicating the boundaries of the affected area and a list of residents.  It also amends KRS 81A.440 to provide for the reduction of territory of a city when the territory is in another county and establishes procedures for doing so.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 294 on local government is indeterminable, but could result in a minimal initial cost to the city annexing the territory and to the county in which the territory is located.  Additionally, it could lead to an increase in new demands for city provided services, which could be offset by new revenues from city property taxes and licenses fees collected in the annexed area. Conversely, if a city seeks a reduction of territory within the city boundaries, the result could be a decrease in demand for city services and a decrease in city revenues. 

Provisions of HB 294 require a separate ordinance from any other annexation proceedings the city may be undertaking.  This provision would be a new cost only in those situations where there would be another annexation procedure being undertaken.  Also, there is a new cost to the county in which the territory is being annexed.  The county must put the question on the ballot for the next regular election, in the territory under consideration, and the cost of adding the question would be an expense for the county clerk's office.  Primary effort would involve adding the question and identifying the appropriate precincts for voting.  Since the annexation or reduction of territory process would be done during a regularly scheduled election, the costs would be minimal.  Costs would be incurred in a similar manner for the reduction of territory from a city as set forth in Section 3. of the bill. 

Other than the new procedures and related costs as stated above, the procedures for cities to annex territory or reduce territory is set forth in KRS 81A.  Since territories in other counties have not been annexed before, the costs of already existing procedures as set out in KRS 81A would apply in this new situation.  These duties and related costs include: 

Notifying each county clerk concerning the ordinances;

Publicizing the ordinances;

Creating a map with the new boundaries;

Providing a list of residents in the newly annexed area or area to be stricken;

Notifying by mail all owners of property within the territory about the ordinance;

Certifying a petition, if conducted, remonstrating against the ordinance action;

Preparing and passing a second or final ordinance making the annexation or reduction final if the residents of the territory agree to the action; and,

Filing a map and describing the boundaries of the new area with the county clerk, Department of Local Government, and the Secretary of State's Office.
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