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MEASURE'S PURPOSE:  

To provide that if a contract requires one party to reimburse another for certain manufacturers' federal excise taxes, concerning automotive and related items, then the reimbursement shall not be required more than one business day before the tax has to be remitted to the Internal Revenue Service.

PROVISION/MECHANICS:  

Create a new section of KRS Chapter 371 to provide for the above; require written notification to the reimbursed party; allow security for the tax due.  Create a noncodified section to apply the Act only to continuing contracts and contracts entered into or renewed after the effective date of the Act.

FISCAL EXPLANATION:  

No fiscal impact.  The bill would only affect private party contract rights.  It makes no change in the tax law and would not affect state revenues.
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