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SUBJECT/TITLE
An Act relating property taxes and making an appropriation therefor.

SPONSOR
Representative Marie Rader

NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
                  State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
              General
                Road
               Federal


           X          Restricted Agency (Type)

Property Tax Administration Fund
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)

$3.9 million
$7.2 million


Expenditures (+/-)

$3.9 million
$7.2 million


Net Effect

0
$0


_______________________________________________________________________________

MEASURE'S PURPOSE:  

Establish a property tax administration fund to be used for expenditures related to property valuation administrator office funding and other items related to property tax assessment administration.

PROVISION/MECHANICS:
Section 1 amends KRS 132.020 to exclude new property from the calculation of the state property tax rate.

Section 2 amends KRS 132.590 to establish a property tax administration fund to be used for expenditures related to property valuation administrator office funding and other items related to property tax assessment administration.  Provide that the fund shall receive moneys from the difference in the state real property tax rate as calculated excluding new property and the calculation in the state real property tax rate that would have been calculated including new property.  Provide that any moneys in the fund at the end of the fiscal year shall not lapse but shall be carried forward to the next fiscal year.

FISCAL EXPLANATION:  The exclusion of new property from the state property tax rate calculation will result in the slowing of the rate by which the state property tax rate declines.  The difference from the state property tax rate calculated under this proposal and the state property tax rate calculated under current law would generated the following additional revenues:

FY 04-05
$3.9 million
FY 09-10
$26.8 million

FY 05-06
$7.2 million
FY 10-11
$33.1 million

FY 06-07
$11.4 million
FY 11-12
$39.4 million

FY 07-08
$16.0 million
FY 12-13
$47.5 million

FY 08-09
$21.1 million
FY 13-14
$55.8 million

There could be a reduction in general fund expenditures as a result of money from this fund replacing general fund appropriations to the property valuation administrators.  However the proposal does not require that these funds replace general fund appropriations.
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