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An Act relating to the state health insurance group.
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Fiscal Estimates
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2.0 million
2.1 million
2.1 million

Net Effect





______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure creates a new section of KRS Chapter 18A, relating to the state health insurance group. It establishes a fund, to be administered by the Finance and Administration Cabinet, to provide a contribution toward dependent coverage.  The Finance and Administration Cabinet shall also determine annually if sufficient moneys are available to have an employer contribution toward dependent coverage, extend the contribution to employees whose employers are participating in the state health insurance group and receive a state appropriation for health insurance.  

PROVISION/MECHANICS:

This measure establishes a dependant coverage contribution fund which shall consist of amounts remaining in the flexible spending accounts of state employees and school board employees at the end of a plan year, after all reimbursements have been processed; unexpended agency funds at the end of the fiscal year which were budgeted for the purpose of providing health insurance for employees under KRS 18A.225; and other amounts designated or appropriated by the General Assembly.  Moneys in the Fund shall not lapse and shall be deemed trust and agency funds, including interest.  The Finance and Administration Cabinet shall maintain the fund for the purpose of providing a monthly contribution to reduce the cost of dependent coverage for persons regularly employed by any department, board, agency, branch of state government, or local school district that receives a state appropriation for the employer's contribution for health insurance. 

The Secretary of the Finance and Administration Cabinet shall determine the total amount in the fund following the end of the fiscal year.  Prior to the annual open enrollment period for insurance, the Secretary of the Finance and Administration Cabinet shall consult with the Secretary of Personnel Cabinet and determine if sufficient funds exist to provide a state contribution for dependent coverage for the following plan year and the amount of the contribution.  Quarterly, the Finance and Administration Cabinet shall allocate the amount needed to pay the state contribution for dependent coverage to the agencies or employers responsible for paying health insurance premiums to the insurance carriers.  Allocations for local school districts shall be transferred to the Department of Education, who will then forward the funds to the local school districts.

FISCAL EXPLANATION: 

The transfer of the funds remaining in the flexible spending accounts is estimated to be approximately $2.0 million in fiscal year 2004-2005 and $2.1 million in fiscal year 2005-2006.  These funds, under current statute, would be transferred to the General Fund.  With passage of this measure, the General Fund would be reduced by the amounts reflected above.
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