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SUBJECT/TITLE
Usage tax funds

SPONSOR
Representative Ted Edmonds

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban-County

X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 County government, county clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 348 creates a new "county clerk motor vehicle registration supplement fund" in the State Treasury. Proceeds for the fund will come from a percentage of the U-Drive-it tax receipts collected under KRS 138.463. The State Treasurer will disburse moneys from the fund quarterly to certain counties to supplement their respective county clerk's commission for registering motor vehicles.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

HB 348 will have a moderate, positive impact on an estimated 62 county governments in the state. The measure will redirect 3% of the receipts currently going to the state Road Fund from U-Drive-it tax collections on leased or rented motor vehicles, into a fund for eventual distribution to targeted counties. Under the bill, the Transportation Cabinet will deposit the designated portion of the U-Drive-it tax receipts into the county clerk motor vehicle registration supplement fund. The State Treasurer will disburse the moneys from the fund equally on a quarterly basis. To be eligible, counties must have a population of 18,000 or less as determined by the most recent federal decennial census.  Currently, 62 counties  meet the population test.

U-Drive-it tax receipts come from a 6% usage tax assessed on U-Drive-it permit holders, paid either on the retail value of the vehicle, or on gross rental or lease charges. U-Drive-it receipts totaled $47.8 million in FY 02 and $43.7 million in FY 03. Receipts have declined in recent years based on a variety of factors and may drop to about $40 million in FY 04. Based on annual receipts of $40 million to $43 million from the Motor Vehicle U-Drive-It Usage tax, the clerks' supplement fund could realize from $1.2 million to almost $1.3 million per year. Thus, each of the 62 counties affected could annually receive from just over $19,000 to almost $21,000.
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