HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY BUDGET AMENDMENT FORM

2004 REGULAR SESSION


Amend printed copy of HB 395/HCS


Part III
On page 279, after line 23, insert the following:

"54.  Computation of Capital for Certain Farm Credit System Institutions:  Notwithstanding any provision of KRS Chapter 136 to the contrary, any Agricultural Credit Association chartered by the Farm Credit Administration shall compute its "capital" or its "capital attributable to Kentucky" under KRS 136.290(2) or 136.310(2) by deducting the book value of its investment in any other institution chartered by the Farm Credit Administration that is either subject to the tax imposed by KRS 136.300 or 136.310 or that is exempt from state taxation by federal statute.  "Book value" means the value as shown on financial statements prepared for book purposes as of the last day of the calendar of fiscal year.".

SUMMARY: Allows Agricultural Credit Associations to exclude the value of their investment in other associations from the computation of taxable capital, if those other associations are already taxed under the statute or are exempt from tax under federal law.
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