COMMONWEALTH OF KENTUCKY
LEGISLATIVE RESEARCH COMMISSION
GENERAL ASSEMBLY
LOCAL MANDATE FISCAL IMPACT ESTIMATE

2004 REGULAR SESSION
2003 INTERIM

MEASURE

 2004 RS BR 
 1367
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Floor

Bill #:
   HB 399
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SUBJECT/TITLE
An ACT relating to the registration of vehicles

SPONSOR
Representative Ancel Smith

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban-County


Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 County Clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

The measure requires motor vehicles to be registered in the county in which the owner resides.  Currently, motor vehicles can be registered in the county of residence or the county where the vehicle is purchased.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 399 on local governments is indeterminable, but is expected to range from minimal to significant.  County clerk offices located in regional automobile sales areas, and county clerks in counties which have few, or no automobile dealers, will be affected to a greater degree than clerk offices located in counties that have a limited number of local automobile dealers.  The measure requires the registration of motor vehicles in the county of residence of the purchaser, rather than the county of the seller.  The measure pertains to new and used vehicle purchases.

County clerk offices located in regional sales areas will experience a moderate to significant reduction in revenues, with a somewhat smaller reduction in administrative expenses.  County clerk offices in counties with few if any automotive dealers will experience a moderate to significant increase in revenues, with an accompanying increase in administrative expenses.

Clerks in regional motor vehicle sales counties will lose, and clerks in non-regional motor vehicle sales counties will gain, respectively, the following:


SYMBOL 183 \f "Symbol" \s 10 \h
initial registration





usage tax collection commission - 3% of tax collected;





title fee - $4.00;





registration fee - $3.00.



SYMBOL 183 \f "Symbol" \s 10 \h
renewal of registration (annual)





property tax collection commission - 4% of tax collected;





registration fee - $3.00;





registration by mail fee (where applicable) - $2.00.
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