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Revenues (+/-)





Expenditures (+/-)

minimal savings
minimal savings
minimal savings

Net Effect





______________________________________________________________________________

MEASURE'S PURPOSE: 

This measure amends KRS 45A.190 to increase the limitation on performance bonds from $25,000 to $40,000, the maximum construction small purchase limit. 

PROVISION/MECHANICS: 

This measure raises the requirement of a performance bond that must be provided to the Commonwealth, from $25,000 to the small purchase authority as defined in KRS 45A.100.  For the Finance and Administration Cabinet, that amount is $40,000.  According to this measure, any project under the $40,000 would not have to have a performance secured.

FISCAL EXPLANATION:  

This measure could result in reduced cost of small construction projects, since the contractor would not need to secure a bond for projects under $40,000.  The savings incurred comes from those projects that may be bid less between the former $25,000 limit and the proposed limit of $40,000.  The savings would be indeterminate, but minor.
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