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SUBJECT/TITLE
Disposal of city property

SPONSOR
Representative John Vincent

MANDATE SUMMARY

Unit of Government:
X
City;

County;

Urban-County


Charter County

Consolidated Local

Program/

Office(s) Impacted:
 General city government

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 438 GA creates a new section of KRS Chapter 82 to provide methods for cities to sell or dispose of surplus real and personal property.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 438 GA on local governments is expected to be minimal. The bill establishes specific, documented steps a city must take to sell or otherwise dispose of its surplus property. Under the measure, before selling or disposing of property, a city must make a written determination setting forth and describing: the real or personal property; its intended used at the time of acquisition; the reasons why it is in the public interest to dispose of it; and the method of disposition. According to an official with the Kentucky League of Cities, the steps required under the bill may not be far removed from current practice in declaring property surplus as a prerequisite for sale or disposal. Language in the bill is similar to statutory language affecting counties' disposal of surplus real or personal property.

The measure makes it easier for cities to donate surplus property to other cities, such as a larger city selling a used police car to a smaller city. The legislation allows for an electronic property auction over the Internet, which should be beneficial, according to the KLC official. The bill also spells out a process for instances when bids are invited for surplus property but none are received. In those instances, a written description of the property, the method of disposal, and the amount of compensation, if any, must be made.
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