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MEASURE'S PURPOSE:  

To increase the homestead tax exemption for seniors and the disabled from its current constitutional level of $6,500, indexed at about $28,000 today, to a level of $100,000 in 2004 dollars.

PROVISION/MECHANICS: 

Would amend KRS 132.810 to establish the new amount; provides that the bill would not be effective unless a constitutional amendment is approved by the voters.

FISCAL EXPLANATION:  

No impact, because the bill would not be effective unless the voters amend the constitution.  If that happens, however, the compensating rate provisions of KRS 132.020(6) would come into play and would result in an increased property tax rate and a shift in the tax burden to other taxpayers in order to compensate for the exempted property.  Also, the compensating rate would only allow as much revenue as the previous year, resulting in a loss of the usual 4% increase, or $8 million to the General Fund.
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