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AN ACT relating to Medicaid.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

(1)
The Cabinet for Health Services shall work with units of local government and any other interested entities to maximize state resources available to support the state Medicaid program.

(2)
The cabinet shall receive and evaluate any proposal from a unit of local government or any other entity to utilize intergovernmental transfers, grants, taxes, donations or other locally available resources to provide the state match portion of the state Medicaid program. Notwithstanding any provision of KRS 42.450 to 42.495 to the contrary, coal severance tax proceeds which are allocated to the local government economic assistance fund and made available for use in or by a county may, if authorized by the county, be utilized under subsection (3) of this section as a resource for the state match portion for the state Medicaid program. If a proposal meets the requirements established under state and federal law, the cabinet shall submit the proposal to the federal Department of Health and Human Services for consideration.

(3)
To the extent permitted by state and federal law, the cabinet shall work with units of local government and any other interested entities to develop financing arrangements that will establish an enhanced Medicaid payment for specifically designated health care providers and services including hospitals, nursing facilities, clinics and outpatient hospital services.
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