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AN ACT relating to use of credit information in underwriting or rating insurance risks.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF SUBTITLE 20 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, unless the context requires otherwise:

(a)
"Consumer" means an insured or applicant for personal insurance;

(b)
"Credit information" means any credit-related information derived from a credit report, found on a credit report itself, or provided on an application for personal insurance; and

(c)
"Personal insurance" means private passenger automobile, homeowners, motorcycle, mobile-homeowners, and noncommercial dwelling fire insurance policies individually underwritten for personal, family, or household use.

(2)
An insurer authorized to do business in Kentucky that uses credit information to underwrite or rate risks shall not use the following as a negative factor in any insurance scoring methodology or in reviewing credit information for the purpose of underwriting or rating a policy of personal insurance:

(a)
Credit inquiries not initiated by the consumer or inquiries requested by the consumer for his or her own credit information;

(b)
Inquiries relating to insurance coverage, if so identified on a consumer's credit report;

(c)
Multiple lender inquiries, if coded by the consumer reporting agency on the consumer's credit report as being from the home mortgage industry and made within thirty (30) days of one another, unless one (1) inquiry is considered; and

(d)
Multiple lender inquiries, if coded by the consumer reporting agency on the consumer's credit report as being from the automobile lending industry and made within thirty (30) days of one another, unless one (1) inquiry is considered.
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