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MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban-County

X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 County Clerk's offices

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 611 GA retains the original provisions of the bill, but incorporates the changes made in the HCS and HFA 1.  The HCS made the following change:  it reduced the county clerk's service fee for recording a deed of trust or assignment or a mortgage of real estate from $14.00 to $10.00 - a $2.00 increase over existing law.  The HFA 1 deleted the provision that allowed individuals to use their own portable photographic devices or scanners, and deleted the provision that allowed county clerks to change $0.50 per hour for electrical power.

HB 611 GA amends KRS 64.012 to increase selected county clerk fees, and specifies when clerks may charge a fee for duplicating a record.  It amends KRS 382.110 to specify that changes to records shall be recorded on the record itself and all records shall be logged within 24 hours of delivery to the clerk.

HB 611 GA creates a new section of KRS Chapter 65 to establish an advisory committee to assist the Department for Local Government in establishing and implementing a standardized indexing system to be used by clerks.  It sets out the membership, duties, and timeframe for recommendations and implementation.

HB 611 GA creates new sections of KRS Chapter 65 regarding index recording standards, and it creates the county clerks technology fund.  The fund would allow county clerks to apply for grants for record management equipment, software and training.  It sets forth county clerks' obligations for accepting grant money, and it sets forth the Department for Local Government reporting requirements.  It requires that $2 be added to the county clerks technology fund, collected from each deed of trust or assignment and for each mortgage recorded.  The effective date for HB 611 GA is August 1, 2004.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 611 GA on local government would vary by county, but could produce a moderate amount of new revenues which could offset the new cost relating to installing a uniform indexing system.  The bill's provisions would require county clerks to collect increased fees.  Two dollars collected for recording of deeds and mortgages would go into a special state fund called the County Clerks Technology Fund.  These funds would then be given back to county clerks' offices in the form of grants.  The grant money would be used to upgrade their indexing systems, in accordance with the provisions of the bill. These fee increases would constitute an increase in revenues for the county clerk offices as follows:  

County Clerk Service
KRS 64.012 Fee
HB 611 GA Proposed Fee
$ / % difference

Recording deed of trust or assignment for the benefit of creditors
$8.00
$10.00*
$2 / 25%

Recording a mortgage of real estate, certificates, and all services connected with the same
$8.00
$10.00*
$2 / 25%

Record deed of assignment of real estate mortgage
$8.00
$12.00
$4 / 50%

Receiving the acknowledgment, recording, and certifying each deed of release of a mortgage
$8.00
$12.00
$4 / 50%

Recording survey of a city, or any part thereof, or any addition to or extensions of city boundary
$8.00
$20.00
$12 / 150%

Recording plats, maps and surveys, not exceeding 24" by 36", per page
$15.00
$20.00
$5 / 33%

Recording wills or other probate documents under KRS 394.300 not exceeding 3 pages
$8.00
$12.00
$4 / 50%

Recording wills or other probate documents exceeding 3 pages, for each page
$0
$2.00
$2 / 100%

Duplication using clerk's equipment
$0
maximum of $0.50 per page **
100%

* $2 of the $10.00 is placed into the County Clerks Technology Fund.  ** County Clerks do charge for duplication, but not based on the provisions of KRS 64.012. 

Provisions of HB 611 GA that would or may increase county clerk office expenditures are as follows:

1).
Limiting duplicating charges to a maximum of $.50 for any county clerks who charge 
more than that amount;

2).
Requiring the recording of deeds, mortgages, and other instruments within 24 hours, which 
may increase staff hours worked in areas that have high recording demand;

3).
Revising or developing, and implementing a new standardized indexing system as 
prescribed by the advisory committee created within the Department of Local Government.  
Costs may include the development of new software programs, entering existing data into 
the new indexing system, rewriting software programs, acquiring new computers, or 
contracting for work with programmers and technicians.

 DATA SOURCE(S)
LRC staff; Kentucky County Clerks' Association; county clerks; Department of Local Government; Department of Revenue. 

PREPARER
Mary C. Yaeger
REVIEW

DATE
03/16/04

Page 1

