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NOTE SUMMARY

Fiscal Analysis:
          X     Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
              General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)

($36) million
($80) million


Expenditures (+/-)





Net Effect

($36) million
($80) million


_______________________________________________________________________________

MEASURE'S PURPOSE:  Lower the corporate tax rate to 6%.

PROVISION/MECHANICS:  Amend KRS 141.040 to provide for a 6% corporate tax rate for tax years beginning after December 31, 2003.

FISCAL EXPLANATION:  The 6% corporate tax rate would decrease corporate tax revenue by approximately $80 million a year.  For FY 04-05 only returns due for April, May, and June would be impacted by the new tax rate.  It is estimated that the loss would be approximately $36 million.
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