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AN ACT proposing to amend Section 226 of the Constitution of Kentucky to permit expanded gambling.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   It is proposed that Section 226 of the Constitution of Kentucky be amended to read as follows:


(1)  The General Assembly may establish a Kentucky state lottery and may establish a state lottery to be conducted in cooperation with other states. Any lottery so established shall be operated by or on behalf of the Commonwealth of Kentucky.


(2)  The General Assembly may by general law permit charitable lotteries and charitable gift enterprises and, if it does so, it shall:


(a)  Define what constitutes a charity or charitable organization;


(b)  Define the types of charitable lotteries and charitable gift enterprises which may be engaged in;


(c)  Set standards for the conduct of charitable lotteries and charitable gift enterprises by charitable organizations;


(d)  Provide for means of accounting for the amount of money raised by lotteries and gift enterprises and for assuring its expenditure only for charitable purposes;


(e)  Provide suitable penalties for violation of statutes relating to charitable lotteries and charitable gift enterprises; and


(f)  Pass whatever other general laws the General Assembly deems necessary to assure the proper functioning, honesty, and integrity of charitable lotteries and charitable gift enterprises, and the charitable purposes for which the funds are expended.


(3)  The General Assembly may by general law permit the conduct of lotteries, gift enterprises, and other gambling games at facilities designed and operated for the primary purpose of offering gambling for patronage by the general public. If the General Assembly permits the operation of gambling facilities it shall:


(a)  Provide for strict regulation of such facilities in the public interest;


(b)  Define the types of lotteries, gift enterprises, and gambling games which may be operated at such facilities;


(c)  Provide for submission to the voters of a county in which the gambling facility is proposed to be located, the question of whether or not gambling shall be permitted in the county;


(d)  Provide that any gambling facility meet the zoning requirements of the county and city in which the facility is proposed to be located; and


(e)  Enact other general laws it deems necessary to ensure the proper functioning, oversight, honesty, and integrity of gambling facilities.


(4)  (a)  General laws enacted by the General Assembly under subsection (3) of this section shall not authorize the issuance of a license, charter, or privilege to conduct lotteries, gift enterprises, or other gambling games at a facility in the county other than that for which a license is held, or to conduct such lotteries, gift enterprises, or other gambling games at another location in the county, unless the county shall have first conducted an election in which a majority of the votes cast therein approves the grant of such a license, charter, or privilege. 

(b)  If the real property encompassed by a proposed lottery, gift enterprise, and gambling facility is located in more than one (1) county then a vote shall be taken in each county in which the facility is proposed to be located. If a facility is licensed or permitted in a county following a vote of the voters of that county and desires to expand its facility into another county, the expansion shall first be approved by the voters of the county in which the expansion is proposed. A vote of the electorate shall not be required for the expansion of a facility within the county in which the facility was originally located and the activity was approved by the voters.

(c)  If the voters of any county in which an election is required pursuant to paragraph (b) of this subsection disapprove, the matter shall not be brought before the voters again until at least five (5) calendar years have elapsed since the prior election. Disapproval by the voters of the expansion of an existing facility from a permitted county into a new county shall effect only the expansion and not the original facility.

(5)  A county election shall not be required to approve the siting of a horse racing track or the conduct of parimutuel wagering at a horse racing track, or to approve the siting of a simulcast facility or the conduct of parimutuel wagering at a simulcast facility if the horse racing track does not conduct a lottery, gift enterprise, or other gambling game at the race track.

(6)  Except as provided in this section, lotteries and gift enterprises are forbidden, and no privileges shall be granted for such purposes, and none shall be exercised, and no schemes for similar purposes shall be allowed. The General Assembly shall enforce this section by proper penalties. All lottery privileges or charters heretofore granted are revoked.

Section 2.   The question to be presented to the voters shall be "Are you in favor of amending Section 226 of the Constitution of Kentucky to permit the General Assembly to authorize gambling facilities at locations in a county subject to an election in any county in which a gambling facility is proposed to be located to determine whether a gambling facility may be located in the county?"

Section 3.   This amendment shall be submitted to the voters of the Commonwealth for their ratification or rejection at the time and in the manner provided for under Sections 256 and 257 of the Constitution and under KRS 118.415.
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