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A CONCURRENT RESOLUTION urging the United States Congress to enact legislation to exclude a portion of retirement income from federal income tax.

WHEREAS, the Social Security Administration reports that there are more than 34 million retired workers currently in the United States; and

WHEREAS, the average household income for retirees over the age of 65 is only slightly more than $20,000; and

WHEREAS, two-thirds of retirees' income goes toward food, housing, and transportation; and

WHEREAS, health care is the fourth largest expenditure for retirees; and

WHEREAS, retirees are being asked to shoulder an increasing portion of rising health care costs as a result of 10% of large employers terminating health insurance benefits for new retirees last year, 71% increasing the amount the retiree was required to pay for health insurance, and 62% reporting that they are likely to further increase retirees' share of health insurance in the next three years; and

WHEREAS, it is important to have public policy that provides adequate financial support for the retired and elderly; and

WHEREAS, the elimination of the federal income tax on pensions may help alleviate cost concerns;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   The General Assembly of the Commonwealth of Kentucky urges the United States Congress to enact legislation to provide an exclusion from federal income tax applicable to retirement income from sources other than Social Security as follows:

(1)
For individuals whose gross retirement income is $50,000 or less, an exclusion of up to $25,000;

(2)
For individuals whose gross retirement income is more than $50,000 and less than $75,000, an exclusion of $18,750;

(3)
For individuals whose gross retirement income is more than $75,000 but less than $100,000, an exclusion of $12,500; and

(4)
For individuals whose gross retirement income is more than $100,000 but less than $125,000, an exclusion of $6,250.

Section 2.   The Clerk of the House of Representatives is directed to transmit a copy of this Resolution to each member of Kentucky's Congressional delegation.

Section 3.   The Clerk of the House of Representatives is directed to transmit a copy of this Resolution to the Council of State Governments, P. O. Box 11910, Lexington, KY 40578-1910.
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