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NOTE SUMMARY

Fiscal Analysis:


Impact

X
No Impact
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State
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Kentucky Insurance Guaranty Association
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FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
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Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)





Net Effect





______________________________________________________________________________
MEASURE'S PURPOSE:  

The Kentucky Insurance Guaranty Association (KIGA) has the responsibility of providing insured parties a method of collecting on a claim from an insurance provider that is in the process of liquidation procedures.  KIGA receives its operating and claim payment pool through assessments against insurance companies of up to 2% in one calendar year based on the total premiums collected per year.  Claimants with assets valuing less than $25 Million, made against insurance companies undergoing liquidation procedures are able to file a claim with KIGA.  This proposal will exempt all health care providers from this eligibility requirement. 
PROVISION/MECHANICS:  

Health care providers will be eligible for claim payments requested from the Kentucky Insurance Guaranty Association (KIGA).  There could be an increase in the number of claims against insolvent insurer cover by KIGA; however, this increase will be offset by an adjustment in the assessments against member insurers up to the 2% threshold.  Even though there could be an increase in claims, there will be no increase in the individual claim amounts due to the regulations that outline the claim limits (KRS 304.36-080 (1)(a)) and amended in the bill.  Kentucky Revised Statutes Chapter 304.36-080 (1)(d) stipulates that if there are excessive claims above the existing pool, then claims will be prorated and paid in full based on the availability of funds. 

FISCAL EXPLANATION:  

There is no fiscal impact upon state revenues, but there could be an affect on the Kentucky Insurance Guaranty Association’s ability to pay claims as addressed in the provision/mechanics section.

DATA SOURCE(S)
Kentucky Revised Statutes

NOTE NO.
10.1
PREPARER
Randy Smith
REVIEW
JC
DATE
2/12/04

2004 BR 0844-SB 162

