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An Act relating to individual income tax.
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Senator Ed Worley

NOTE SUMMARY

Fiscal Analysis:
          X     Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
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Budget Unit(s) Impact


Fund(s) Impact:
     X        General
                Road
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FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)

($14.0) million
($14.0) million


Expenditures (+/-)





Net Effect

($14.0) million
($14.0) million


_______________________________________________________________________________

MEASURE'S PURPOSE:  

To provide income tax relief for members of the Armed Forces of the United States or the National Guard that are serving outside the United States or its territories.

PROVISION/MECHANICS:  

Amend KRS 141.010 to exclude any compensation received for a month during any part of which an active duty member of the Armed Forces of the United States or the National Guard is stationed outside the United States or its territories.  Effective for tax years beginning after December 31, 2003.

FISCAL EXPLANATION:  

Compensation for active duty in a combat zone is already exempt from taxation.  Excluding individuals serving in a combat zone, approximately 25% of the members of the Armed Forces and National Guard are stationed outside the United States.  Kentucky would have approximately 11,000 individuals serving outside the United States but not in a combat zone.  The fiscal impact of this proposal would be approximately $14 million, using average monthly pay of approximately $2,700 and an effective tax rate of 4%.
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