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AN ACT relating to a program of all-inclusive care for the elderly within Medicaid.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 205.6338 is amended to read as follows:

(1)
The commissioner of the Department for Medicaid Services[Within one (1) year of obtaining necessary waivers from the Federal Health Care Financing Administration, the Secretary of the Cabinet for Health Services] shall take all necessary steps to implement a Program of All-Inclusive Care for the Elderly (PACE) that features a fully integrated delivery system[from one (1) to three (3) pilot projects to provide health-care services to frail elderly Medicaid-eligible individuals through fully integrated managed-care systems for the elderly similar to the Program of All-Inclusive Care for the Elderly (PACE) program currently being replicated on a national basis with the approval of Congress].

(2)
To enroll in PACE, an individual shall meet all of the following requirements:
(a)
Be age fifty-five (55) or older;
(b)
Live in the service area of PACE;
(c)
Be certified as eligible for nursing facility level of care by the Department for Medicaid Services; and 
(d)
Be able to live safely in the community.
(3)
The Department for Medicaid Services shall make a prospective monthly payment to the PACE organization of a capitation amount for each Medicaid participant. The capitation amount shall be negotiated between the PACE organization and the Department for Medicaid Services, subject to the following criteria to be used in the negotiation of that amount:
(a)
The amount shall be less than the amount otherwise paid by the Department for Medicaid Services if the participant were not enrolled in PACE;
(b)
The payment shall take into account the comparative frailty of the PACE participant;
(c)
The payment shall be a fixed amount regardless of changes in the participant’s health status; and
(d)
The amount shall be subject to renegotiation on an annual basis[Within ninety (90) days of July 15, 1994, the Secretary of the Cabinet for Health Services shall request the appropriate waivers from the Federal Health Care Financing Administration to implement a PACE program or a similar program in Kentucky].
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