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SUBJECT/TITLE
Provisions related to Broadband Services.

SPONSOR
Senator Richie Sanders

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State


Local

Federal

Budget Unit(s) Impact
Public Service Commission

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)

-750,000
-750,000


Expenditures (+/-)





Net Effect

-750,000
-750,000


______________________________________________________________________________

MEASURE'S PURPOSE: 

Create  new sections of KRS Chapter 278 to define state-of-the-art telecommunications and allow for market-based competition.  This provision will prohibit any type of state regulation of broadband services; prohibit the implementation of any requirement on facilities or equipment used to provide broadband.  This provision will also affirm the duties of the local exchange carriers and allow the unbundling of network elements to providers as required by federal law.  In addition, allows for the right to charge for access and other charges for broadband services while ensuring that service providers will be able to obtain access to the publicly switched network.  Another provision of this bill will permit a telephone utility to elect to remain regulated or choose to be competitive and requires the establishment of requirements for remaining regulated or electing to be competitive.  More importantly, if a telephone utility elects to be competitive, they are required to provide a regulation plan that caps the rates for basic local exchange service and adjusts the price of basic local exchange. Finally, this provision requires the Public Service Commission to provide oversight functions to address customer complaints for basic service.

PROVISION/MECHANICS:  

Allow for a market-based competition.

FISCAL EXPLANATION:  

There would be an impact on the state's revenue streams according to the Public Service Commission.  This impact would be the result of removing the performance measures associated with the Bell South Tier II payments to the General Fund.  The expenditures associated with this provision should be minimal and any impact would be realized from the increase in reviewing plans and addressing consumer complaints.
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