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A RESOLUTION supporting the electric generation acquisition plans of Cinergy's Union Light, Heat and Power Company.

WHEREAS, the Kentucky public service Commission has determined that the most cost-effective and reliable means of providing electric generation to the citizens of northern Kentucky within the service territory of Cinergy's Union Light, Heat and Power Company (Cinergy/ULH&P) is through utility-owned electric generation facilities; and

WHEREAS, Cinergy/ULH&P has initiated a plan to acquire 1105 megawatts of electric generation facilities from its parent, Cinergy's Cincinnati Gas and Electric Company (Cinergy/CG&E), at net book value, and to fully dedicate these facilities to serving the electric needs of its service territory; and

WHEREAS, these electric generating facilities include a 69% interest in the East Bend Station, a 648 megawatt coal-burning facility located in Rabbit Hash, Kentucky; Miami Fort Unit 6, a 168 megawatt coal-burning unit located on the Ohio River in North Bend, Ohio; and Woodsdale Station, a 490 megawatt dual-fuel natural gas/propane-fired facility located in Butler County, Ohio; and

WHEREAS, the electric generation facilities to be acquired have been developed to meet, in part, the electric supply needs of the customers of Northern Kentucky, and have continually served these needs since the facilities began operation; and

WHEREAS, Cinergy/ULH&P has proposed obtaining additional benefits associated with jointly dispatching its acquired generation along with the remaining generation facilities of Cinergy/CG&E, and making such benefits available to Northern Kentucky electric customers; and

WHEREAS, Cinergy/ULH&P has proposed to enter into an agreement with Cinergy/CG&E under which Cinergy/CG&E will provide back-up power in the event of outages to Cinergy/ULH&P's acquired generation facilities in order to ensure reliable electric supplies for Northern Kentucky customers; and

WHEREAS, the acquisition of the proposed generation facilities at net book value is significantly below the cost of constructing like facilities, and therefore effectively represents a discount to Northern Kentucky customers; and

WHEREAS, Cinergy/ULH&P has demonstrated that its generation acquisition plan is the least-cost alternative for meeting the long-term electric supply requirements of its customers; and

WHEREAS, Cinergy/ULH&P's generation acquisition plan continues the freeze on retail customer rates through December 31, 20006; and

WHEREAS, the Kentucky Public Service Commission has approved and supports Cinergy/ULH&P's proposal to acquire such generation facilities; and

WHEREAS, dedicated electric generation facilities provide for the highest level of reliability in providing electric supply to Cinergy/ULH&P's customers; and

WHEREAS, dedicated electric generation facilities support the Kentucky coal industry;

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky:

Section 1.   The Senate of the General Assembly of the Commonwealth of Kentucky formally supports Cinergy/ULH&P's acquisition of 1105 megawatts of electric generation facilities, its proposal to jointly dispatch this generation with that of Cinergy/CG&E, and its proposal to receive back-up power from Cinergy/CG&E.

Section 2.   The Senate of the General Assembly of the Commonwealth of Kentucky supports ULH&P's acquisition of the assets at net book value, which is significantly less than the cost of constructing like facilities, thus assuring the people of Kentucky first access to baseload coal-fired power produced at a state-of-the- art electric generation facility located in the commonwealth of Kentucky.

Section 3.   The Senate of the General Assembly of the Commonwealth of Kentucky urges the Federal Regulatory Commission and the Securities and Exchange Commission to grant all necessary approvals to effect Cinergy/ULH&P's generation acquisition plan without delay.
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