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SUBJECT/TITLE
An ACT relating to local taxation.




SPONSOR
Representative Carolyn Belcher

MANDATE SUMMARY

Unit of Government:
x
City;
x
County;
x
Urban-County


x
Charter County
x
Consolidated Local



Program/

Office(s) Impacted:
 Fiscal / Revenue Office

Requirement:
x
Mandatory

Optional

Effect on

Powers & Duties
x
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS  

The bill updates the definitions local governments use in determining revenues and deductions from revenues in determining taxable income. The definitions would be updated to reflect those contained in the federal Internal Revenue Code as of December 31, 2004.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The Internal Revenue Code reference date is updated to December 31, 2004. The Internal Revenue Code is used by local governments and taxpayers who must file local tax returns to determine what is taxable and what is deductible. There are no significant changes that would be used to determine taxable income if the reference date is updated from the current date of December 31, 2003 to the proposed date of December 31, 2004.  Accordingly, there would be no expected cost to local governments.

DATA SOURCE(S)
Internal Revenue Code; Kentucky Revised Statutes

PREPARER
John Scott
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