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MEASURE'S PURPOSE:  

This proposal provides a sales tax refund on sales of donated goods by certain non-profit, charitable organizations if the refund is used as a reimbursement for constructing new retail facilities in this state and the organization is involved in job training, job placement and other community services.

PROVISION/MECHANICS:  

1.
Amends KRS 139.495 to define the institutions that qualify for the refund.

2.
Limits the refund to 25% of the tax collected not to exceed $1 million per location.

3.
Defines “capital construction cost”.

4.    Effective date is August 1, 2005.

FISCAL EXPLANATION:  

It is anticipated that one additional retail location will be added each year.  Since the refund is limited to 25% of the sales tax collected on donated goods and the sales price of the majority of the donated goods will be less than $5.00 per item, the fiscal impact of this bill is not significant.
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