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SUBJECT/TITLE
AN ACT relating to the Kentucky River Authority

SPONSOR
Representative Mike Harmon

MANDATE SUMMARY

Unit of Government:
X
City;

County;

Urban-County


Charter County

Consolidated Local

Program/

Office(s) Impacted:
 General government

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 137 excludes from the collection of water use fees by the Kentucky River Authority, any municipally owned facility that withdraws water from a privately owned lake or reservoir that is not dependent on the Kentucky River main stem for recharge. The measure would take effect November 15, 2005. 

The Kentucky River Authority provides environmental management for the Kentucky River watershed, which traverses several counties in Eastern and Central Kentucky. Water user fees, collected from facilities that withdraw water from the basin, support the KRA.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

HB 137 impacts the city of Danville. The measure exempts cities from paying water user fees to the Kentucky River Authority if the cities' municipally owned facilities draw water for consumption from a privately owned lake or reservoir which is not dependent on the Kentucky River main stem for recharge. Danville withdraws water from Lake Herrington which is privately owned by Kentucky Utilities/LG & E.

In 2004, Danville paid $37,991.70 in water user fees to the Kentucky River Authority. Danville passes the water user fees along to residential and commercial water customers. Thus, if the Kentucky River Authority water user fee was no longer applicable to Danville, its water users would benefit.

DATA SOURCE(S)
Sandra Curliss, City of Danville Finance Office; Stephen Reeder, Executive Director, Kentucky River Authority;  Bill Bowker, LRC Tourism Development and Energy Committee; 

PREPARER
Dianna McClure
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