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AN ACT relating to financial literacy.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 158 IS CREATED TO READ AS FOLLOWS:

(1)
The Kentucky Board of Education may develop or adopt curricula, materials, and guidelines for local school districts to use in implementing a program of instruction on financial literacy within courses currently offered in public schools.

(2)
The financial literacy program may include, but need not be limited to, instruction in the following areas:

(a)
Opening a deposit account and assessing the quality of a depository institution's services;

(b)
Balancing a checkbook;

(c)
Spending, credit, credit scoring, and managing debt, including retail and credit card debt;

(d)
Completing a loan application;

(e)
The implications of inheritance;

(f)
The basic principles of personal insurance policies;

(g)
Computing state and federal income taxes;

(h)
Local tax assessments;

(i)
Computing interest rates by various mechanisms;

(j)
Understanding simple contracts;

(k)
Contesting an incorrect billing statement;

(l)
Savings and investing; and

(m)
State and federal laws concerning finance.
SECTION 2.   A NEW SECTION OF KRS CHAPTER 158 IS CREATED TO READ AS FOLLOWS:

(1)
There is hereby established and created in the State Treasury a fund entitled the financial literacy trust fund for the purpose of implementing a program of instruction on financial literacy within courses currently offered in public schools. The fund may receive state appropriations, gifts, grants, federal funds, and any other funds, both public and private.

(2)
The Kentucky Board of Education shall promulgate administrative regulations to specify the application and approval process for the disbursal of funds as grants to local school districts. Grants awarded shall reflect an equitable geographic distribution representative of all areas of the Commonwealth.

(3)
Funds may be used to provide:

(a)
Assistance with the cost of a financial literacy program;

(b)
Rewards for a school or teacher who wins or achieves results at a certain level of success in a financial literacy competition;

(c)
Rewards for a student who wins or achieves results at a certain level of success in a financial literacy competition; or

(d)
Books, games, field trips, computers, or other activities related to financial literacy education.

(4)
The Kentucky Department of Education shall be sole administrator of the trust fund. Any unallocated or unencumbered balances in the fund shall be invested as provided in KRS 42.500(9), and any income earned from investments and any interest earnings shall become part of the fund. Unallotted and unencumbered balances in the fund the close of the fiscal year shall not lapse, but shall be carried forward to the next fiscal year. The fund shall be deemed a trust and agency account and made available solely for the purpose and benefits of the Kentucky financial literacy trust fund program.
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