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SUBJECT/TITLE
An Act relating to foster families.

SPONSOR
Rep. Steve Nunn

NOTE SUMMARY

Fiscal Analysis:

x
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

x
State


Local

Federal

Budget Unit(s) Impact
Road Fund motor vehicle use tax receipts

Fund(s) Impact:


General

x
Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)


- minimal


Expenditures (+/-)





Net Effect


- minimal


______________________________________________________________________________

MEASURE'S PURPOSE:  

The bill exempts from the motor vehicle use tax (MVUT) any transfers between foster parents and foster children.  Transfers between: parents, children, grandchildren, grandparents, by blood or adoption; or stepchildren and step parents; are currently exempted.   

PROVISION/MECHANICS:  

KRS 138.470 is amended to provide the additional exemption.

FISCAL EXPLANATION:  

The expected number of transfers would be quite small, and the value of the vehicles transferred to children is also usually small.  Foster children don’t usually maintain ‘foster’ status into adulthood, which is when most transfers take place between parents and children.  If one hundred transfers of vehicles with an average value of $2,500 were transferred in a year, the net impact would be less than $15,000.

DATA SOURCE(S)
Revenue Cabinet, LRC staff.
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