HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY BUDGET AMENDMENT FORM

2005 REGULAR SESSION


Amend printed copy of HB 267 \HCS


On page 4, line 20, delete "39,099,300" and insert "29,899,300"; and

On page 4, line 23, delete "40,512,900" and insert "31,312,900"; and

On page 5, after line 8, insert the following:

"General Fund (Tobacco)



-0-

3,818,000"; and

On page 5, line 9, delete "227,500" and insert "2,555,500"; and

On page 5, line 12, delete "55,380,400" and insert "61,526,400"; and

On page 5, after line 23, insert the following:

"(3)
Water and Sewer Resources Development Fund for Coal Counties: Included in the above General Fund appropriation is $2,328,000 in fiscal year 2005-2006 for debt service to support an additional $50 million in state bonds for the Water and Sewer Resource Development Fund.

(4)
Water and Sewer Resources Development Fund for Tobacco Counties: Included in the above General Fund (Tobacco) appropriation is $3,818,000 in fiscal year 2005-2006 for debt service for the Water and Sewer Resources Development Fund for Tobacco Counties in Part II, Capital Projects Budget. Future debt service payments for the Water and Sewer Resources Development Fund for Tobacco Counties shall be provided from the General Fund. It is the intent of the General Assembly that in fiscal year 2006-2007 and fiscal year 2007-2008, the debt service shall be provided from the General Fund."; and

On page 7, line 15, delete "11,629,300" and "12,770,400" and insert "11,779,300" and "14,319,400"; and

On page 7, line 18, delete "65,767,400" and "65,943,800" and insert "65,917,400" and "67,492,800"; and

On page 8, after line 16, insert the following:

"(4)
Richmond Arts Center: Included in the above General Fund appropriation is $100,000 in fiscal year 2004-2005, and $100,000 in fiscal year 2005-2006, for a grant to the Richmond Arts Center.

(5)
Hopkins County Exposition Center: Included in the above General Fund appropriation is $150,000 in fiscal year 2004-2005 for planning and design of an Exposition Center in Hopkins County.

(6)
James E. Bruce Convention Center in Christian County: Included in the above General Fund appropriation is $49,000 debt service in fiscal year 2005-2006 for a $1,000,000 Bond Fund project in Part II, Capital Projects Budget, for the James E. Bruce Convention Center.

(7)
Goodwill Industries: Included in the above General Fund appropriation is $500,000 in fiscal year 2005-2006 for Goodwill Industries in Louisville."; and

On page 12, delete lines 15 through 21; and

On page 12, line 22, delete "(17)" and insert "(16)"; and

On page 33, line 8, delete "15,000,000" and "10,750,000" and insert "-0-" and "-0-"; and

On page 34, line 4, "5,900,000" the first time it appears and insert "3,900,000"; and

On page 36, line 3, delete "25,353,500" and "21,132,500" and insert "8,353,500" and "10,382,500"; and

On page 38, line 12, delete "26,015,600" and insert "27,767,600"; and

On page 38, between lines 14 and 15, insert the following:

"(1)
Debt Service: Included in the above General Fund appropriation is $1,752,000 in fiscal year 2005-2006 for debt service."; and

On page 39, line 11, delete "396,800" and insert "2,724,800"; and

On page 39, between lines 16 and 17, insert the following:

"Included in the above General Fund appropriation is $2,328,000 in fiscal year 2005-2006 for debt service."; and

On page 41, line 13, delete "11,518,300" in fiscal year 2005-2006 and insert "11,918,300" adjust subtotals and totals accordingly; and

On page 43, after line 10, insert the following:

"(8)
Fayette County Community Ventures Corporation Initiatives: Included in the above General Fund appropriation is $100,000 in fiscal year 2005-2006 for the Small Business Administration, Microloan Loan Loss Reserve Program, and $300,000 in fiscal year 2005-2006 for the Third Street Exchange Program for operating."; and

On page 43, line 18, delete "4,058,600" and insert "4,292,600"; and

On page 43, line 20, delete "6,325,300" and insert "6,559,300"; and

On page 43, line 21, delete "731,000" and insert "965,000"; and

On page 44, line 21, delete "19,985,300" and insert "20,219,300"; and

On page 44, line 24, delete "25,860,700" and insert "26,094,700"; and

On page 45, delete lines 21 through 24 ; and

On page 45, line 27, delete "11,353,900" and insert "11,439,900"; and

On page 46, line 3, delete "14,086,100" and insert "14,172,100"; and

On page 46, after line 13, insert the following:

"(4)
Facility for Education Arts Programs: Included in the above General Fund appropriation in fiscal year 2005-2006 is $86,000 to provide for debt service for new bonds as forth in Part II, Capital Projects Budget, of this Act. A local school district shall match the state assistance provided from the Facility for Education Arts Programs with private funds. A local school district may combine assistance provided from the Facility for Education Arts Programs with other projects on the local facility plan. The criteria for disbursement of Facility for Education Arts Programs funds shall be determined by the Commissioner of Education and awards for Facility for Education Arts Programs funds shall be no later than August 31, 2005. The available moneys shall then be sent to all eligible local school districts no later than September 30, 2005." and

On page 46, line 17, delete "641,065,500" and "781,847,100" and insert "641,170,200" and "786,897,100"; and

On page 46, line 20, delete "1,266,812,300" and "1,412,759,800" and insert "1,266,917,000" and "1,417,809,800"; and

On page 48, line 26, delete "$19,500,000" and insert "$24,500,000"; and

On page 49, line 8, delete "1,695,300" and "1,750,000" and insert "1,800,000" and "1,800,000"; and

On page 49, line 9, after "Education Program" insert the following:

". Included in the General Fund appropriations for the Community Education Program are funds totaling $104,700 in fiscal year 2004-2005 and $50,000 in fiscal year 2005-2006 which shall support community education director salaries and shall support community education director training."; and

On page 53, line 7, delete "2,546,620,800" and insert "2,591,620,800"; and

On page 54, line 23, delete "304,382,000" and insert "307,234,900"; and

On page 56, line 16, delete "two" and insert "three"; and

On page 58, after line 22, insert the following:

"(21) Additional Base SEEK Allotments and Tier Component Funding: Included in the above appropriation is $42,147,100 in fiscal year 2005-2006 to provide additional funding for the base SEEK Program and the Tier I component above and beyond Sections (3) and (4) of this budget unit. These additional General Fund dollars shall be allotted to school districts in accordance with KRS 157.310 to 157.440 and shall become part of the recurring expenses of the SEEK program."; and

On page 58, line 26, delete "3,086,455,000" and "3,340,509,700" and insert "3,340,509,700" and "3,390,645,700"; and

On page 59, line 2, delete "3,715,466,000" and "3,974,154,600" and insert "3,974,154,600" and "4,024,290,600"; and

On page 61, line 11, delete "102,844,300" and insert "103,721,500"; and

On page 62, line 18, after "March 4, 2003." insert the following:

"Pursuant to the Kentucky Department of Education's Building Assessment document of March 4, 2003, the project identified as "Sacramento Elem, Calhoun Renovation" shall be identified as Sacramento Renovation and shall be eligible to receive the project need."; and

On page 63, after line 5, insert the following:
"(9)
Debt Service Assistance: Included in the above General Fund appropriation is $587,700 in fiscal year 2005-2006 for debt service for $6,965,600 in new bonding authority as provided in Part II, Capital Projects Budget, to support the replacement/renovation of school number 950 in local school district number 491.  Additionally, included in the above General Fund appropriation is $289,500 in fiscal year 2005-2006 for debt service for $3,430,700 in new bonding authority as provided in Part II, Capital Projects Budget, to support the replacement/renovation of school number 020 in local school district number 535."; and

On page 67, line 16, delete "316,532,200" and insert "317,409,400"; and

On page 67, line 19, delete "1,240,611,100" and insert "1,241,489,100"; and

On page 80, line 10 delete "6,113,200" and insert "15,313,200"; and

On page 80, line 13, delete "282,765,100" and insert "291,965,100"; and

On page 83, line 10, delete "6,288,200" and insert "15,488,200"; and

On page 83, line 15, delete "533,916,200" and insert "543,116,200"; and

On page 83, line 20, delete "35,462,200" and insert "35,524,200"; and

On page 83, line 23, delete "88,232,500" and insert "88,294,500"; and

On page 85, after line 11, insert the following:

"(6)
Kentucky Health Care Infrastructure Authority: Included in the above General Fund appropriation is $62,000 in fiscal for fiscal year 2005-2006 for the administrative support cost of the Kentucky e-Health Network Board."; and

On page 87, line 7, delete "3,008,588,500" and insert "2,903,675,100"; and

On page 87, line 8, delete "4,310,744,000" and insert "4,205,830,600"; and

On page 88, line 11, delete "years" and insert "year" in lieu thereof and delete "and 2005-2006"; and

On page 88, line 12, delete "at least"; and

On page 88, line 13, delete "or 2005-2006"; and

On page 88, line 15, delete "If the hospital provider" and insert "If the hospital provider tax paid in fiscal year 2004-2005 is greater than $150,000,000, the funds shall be carried forward to be matched with Federal Funds and incorporated into the hospital Diagnostic Related Grouping (DRG) reimbursement methodology for fiscal year 2005-2006 for non-university based hospitals.

Hospital provider tax collections for fiscal year 2005-2006 shall be $150,000,000. If the aggregate tax collected from all hospitals in fiscal year 2005-2006 is less than $150,000,000, each hospital shall pay an additional provider tax in an amount equal to its pro rata share of the difference, based on its taxes paid in relation to total hospital taxes paid in the prior fiscal year." in lieu thereof; and

On page 88, delete lines 16 and 17; and

On page 88, line 20, delete "years" and insert "year" in lieu thereof and delete "and 2005-2006"; and

On page 89, line 2, after "hospitals" insert a period "." and delete the remainder of the line; and

On page 94, after line 5, insert:

"(23)
Regional Community Mental Health and Mental Retardation Services, Psychiatric Residential Treatment Facilities, Medicaid Managed Care Organization Services Provider Tax and Enhanced Payments: A tax shall be imposed on regional community mental health and mental retardation services, psychiatric residential treatment facility services and Medicaid managed care organization services at a uniform rate of five and one-half percent on gross revenues received by each provider after July 1, 2005.

The Department for Medicaid Services shall promulgate administrative regulations to ensure that a portion of the revenues generated from the assessment levied under this section and federal matching funds shall be used for rate increases to recognize cost increases, including current wage and benefit levels in the industry. The remaining revenue generated from the assessment levied under this section and federal matching funds shall be used to supplement the medical-assistance-related General Fund appropriations of the Department for Medicaid Services.

On or before July 1, 2005, the Cabinet for Health Services, Department for Medicaid Services, shall submit an application to the Centers for Medicare and Medicaid Services to request any necessary waiver pursuant to 42 C.F.R. secs. 433.56 and 433.68.

If an application to the Centers for Medicare and Medicaid Services for a waiver is denied, the Department for Medicaid Services may resubmit the application with appropriate changes to receive an approved waiver.

The assessment imposed pursuant to this section shall begin on July 1, 2005, but is not due and payable until rates are increased pursuant to this provision. The provisions of this section shall be null and void if the waiver or plan amendment to increase rates is not approved by the Centers for Medicare and Medicaid Services. If the assessment provided for in this section is disallowed by the Centers for Medicare and Medicaid Services, all collections under this section shall cease.

(24)
Home Health Care Services Fee Increase: The Department for Medicaid Services shall increase reimbursement rates for home health care services by five percent (5%) effective July 1, 2005. The Secretary shall report to the Interim Joint Committee on Appropriations and Revenue by October 1st of each fiscal year that funds have been utilized to increase Medicaid home health care fees, and shall continue to be utilized in that manner."; and

On page 99, line 12, delete "1,551,087,300" and insert "1,551,149,300"; and

On page 99, line 15, delete "6,217,896,100" and insert "6,113,044,700"; and

On page 99, line 14, delete "3,857,916,200" and insert "3,753,002,800" and

On page 99, line 15, delete "6,217,896,100" and insert "6,112,982,700"; and

On page 99, line 22, delete "10,796,400" and insert "10,717,000", delete "13,333,500" and insert "13,254,100";

On page 99, line 24, delete "11,904,600" and insert "11,666,500", delete "8,837,100" and insert "8,599,000";

On page 99, line 25, delete "26,762,400" and insert "26,444,900", delete "26,151,500" and insert "25,834,000";

On page 103, line 1, delete "163,089,700" and "168,768,100" and insert "163,010,300" and "168,688,700"; and

On page 103, line 3, delete "46,623,100" and "40,050,800" and insert "46,385,000" and "39,812,700"; and

On page 103, line 5, delete "312,622,000" and "311,582,500" and insert "312,304,500" and "311,265,000"; and

On page 105, line 15, delete "90,062,100" and insert "99,262,100"; and

On page 105, line 18, delete "90,433,100" and insert "99,633,100"; and

On page 105, after line 26, insert the following:

"(2)
Local Jail Per Diem Increase: Included in the above General Fund appropriation is $9,200,000 in fiscal year 2005-2006 to provide an increase in the per diem rate paid to counties for housing state inmates."; and

On page 106, line 16, delete "334,905,000" and insert "344,105,000"; and

On page 106, line 19, delete "354,545,000" and insert "363,745,000"; and

On page 106, line 26, delete "Training Incentive" and insert "Salary Enhancement"; and

On page 107, line 1, delete "training incentive stipend" and insert "salary enhancement"; and

On page 107, line 16, after "statewide." insert "Any balance remaining at the end of fiscal year 2004-2005 shall not be transferred to the credit of the General Fund but shall be carried forward into fiscal year 2005-2006 to be utilized for caseload assistance."; and

On page 107, line 20, delete "512,814,400" and "528,937,500" and insert "512,735,000" and "538,058,100"; and

On page 107, line 22, delete "53,242,900" and "45,772,700" and insert "53,004,800" and "45,534,600"; and

On page 107, line 24, delete "709,676,200" and "717,254,300" and insert "709,358,700" and "726,136,800"; and

On page 108, after line 8, insert the following:

"(2)
Debt Service: Included in the above General Fund appropriation is $1,164,000in fiscal year 2005-2006 for debt service to support new bonds as set forth in Part II, Capital Projects Budget, of this Act for the replacement of the Commonwealth's Personnel and Payroll System in the Personnel Cabinet. The bonds for this project shall not be sold prior to January 1, 2006, and any unexpended debt service shall lapse to the General Fund."; and

On page 108, line 24, delete "9,100,000" and insert "17,100,000"; and

On page 110, line 20, delete "51,734,500" and insert "56,734,500"; and

On page 110, line 22, delete "100,728,900" and insert "105,728,900"; and

On page 111, line 1, delete "138,052,700" and insert "191,128,200"; and

On page 111, line 4, delete "164,424,700" and insert "217,500,200"; and

On page 113, after line 27, insert the following:

"(10)
Meadowbrook Dairy Research and Education Center: Included in the above appropriation is General Fund moneys totaling $270,000 in fiscal year 2005-2006 for project design of a joint dairy merger involving the University of Kentucky and Eastern Kentucky University. The resulting dairy research and education center will be located at the Meadowbrook Farm near the Eastern Kentucky University campus, will be owned by the university, and will be called the EKU/UK Dairy Research and Education Center. A Memorandum of Understanding will be developed to document the intent of each university to combine existing resources to relocate the University of Kentucky's dairy to this new facility."; and

On page 116, line 26, delete "302,295,800" and insert "305,639,800"; and

On page 117, line 2, delete "1,445,143,300" and insert "1,448,487,300"; and

On page 117, after line 17, insert the following:

"(4)
Markey Cancer Center: Included in the above General Fund appropriation is $2,500,000 in fiscal year 2005-2006 for the Markey Cancer Center."; and

On page 117, line 20, delete "175,734,100" and insert "178,528,100"; and

On page 117, line 23, delete "653,561,000" and insert "656,355,000"; and

On page 118, after line 5, insert the following:

"(3)
Brown Cancer Center: Included in the above General Fund appropriation is $2,500,000 in fiscal year 2005-2006 for the Brown Cancer Center."; and

On page 119, after line 25, insert the following:

"(8)
Kentucky Community and Technical College System Facilities Construction Pool: There is hereby created a Kentucky Community and Technical College System facilities construction pool as authorized in Part II, Capital Projects Budget. Funds from this pool are to be utilized in the construction of area technology centers in the Commonwealth and up to three facilities may be constructed annually. The Kentucky Community and Technical College System and the Kentucky Department of Education will jointly determine the location of each facility and the timeline for construction."; and

On page 120, line 2, delete "1,207,939,800" and insert "1,267,153,300"; and

On page 120, line 5, delete "3,987,080,000" and insert "4,046,293,500"; and

On page 133, line 13, delete "10,000,000" and insert "-0-"; 

On page 137, after line 1, insert the following:

"003.
Water and Sewer Resource Development



Fund for Coal Producing Counties



Bond Funds




50,000,000

-0-

004.
Water and Sewer Resource Development



Fund for Tobacco Counties



Bond Funds




82,000,000

-0-"; and

On page 137, after line 25, insert the following:

"002.
James E. Bruce Convention Center in 



Christian County



Bond Funds




1,000,000

-0-"; and

On page 139, between lines 11 and 12, insert the following:

"006.
Design East Wing/Hall Renovation Project



Bond Funds




50,000,000

-0-; and

On page 138, between lines 20 and 21, insert the following:

"1.
PARKS

001.
Parks Renovation Pool



Bond Funds




35,000,000

-0-

002.
Herrington Lake - Authorize Design Study



Bond Funds




2,000,000

-0-

003.
Kincaid Lake Acquisition



Bond Funds 




500,000

-0-; and

On page 138, delete lines 26 and 27; and

On page 141. line 10, delete "15,000,000" and insert "20,000,000"; and

On page 141, after line 20, insert the following:

"004.
Facility for Education Arts Programs



Bond Funds





-0-
1,800,000"; and

On page 142, after line 13, insert the following:

"005.
Local School District 491



Bond Funds





6,965,600
-0-

006.
Local School District 535



Bond Funds





3,430,700
-0-"; and

On page 144, after line 27, insert the following:

"002.
Phase II Tobacco Settlement Payments



Bond Funds




87,000,000

-0-



General Fund




27,000,000

-0-



TOTAL




114,000,000

-0-

(1)
Phase II Tobacco Settlement Payments: The bonds shall be issued by the Kentucky Asset/Liability Commission pursuant to KRS 56.860 to 56.869, or any other applicable state entity authorized by law to issue bonds, as early as calendar year 2005 as possible and shall be issued for a term not to exceed 20 years."; and

On page 154, after line 15, insert the following:

"013.
Construct Business Technology Center - Phase II



Bond Funds




32,850,000

-0-

014.
Science Complex



Bond Funds




5,000,000

-0-

015.
Construct New Intramural Fields



Agency Bonds



2,300,000

-0-

016.
Renovate Residence Hall



Agency Bonds



7,500,000

-0-"; and

On page 155, after line 16, insert the following:

"015.
Hathaway Hall renovation - Phase II



Bond Funds




7,400,00

-0-

016.
Young Hall Renovation 



Bond Funds




5,339,00

-0-

017.
Construct New Parking Garage



Agency Bonds



15,216,300

-0-

018.
Residence Hall Improvements Pool



Agency Bonds



300,000

-0-

019.
Bell Gym Improvements



Agency Bonds



300,000

-0-

020.
Hill Student Center 3rd Floor Build-out



Agency Bonds



600,000

-0-

021.
Alumni Stadium Structural Repair



Agency Bonds



400,000

-0-

022.
Softball Field



Agency Bonds



500,000

-0-

"; and

On page 156, after line 23, insert the following:

"017.
NASA Space Science Center



Bond Funds




12,200,000

-0-

018.
Health Science Classroom Building - Design



Bond Funds




1,500,000

-0-

019.
Expand Student Wellness Center



Agency Bonds




1,000,000

-0-

020.
Residence Hall Renovation/Improvement Pool



Agency Bonds




10,000,000

-0-"; and

On page 159, after line 8, insert the following:

"030.
New Science Complex



Bond Funds




15,000,000

-0-

031.
Construct New Residential College Facility



(Replace Richmond and Clark Halls)



Agency Bonds




26,154,000

-0-"; and

On page 160, after line 20, insert the following:

"021.
Regional Special Events Center



Bond Funds




42,000,000

-0-

022.
Construct New Student Union Building



Agency Bonds




29,500,000

-0-



Other Funds




6,300,000

-0-



Total





35,800,000

-0-"; and

On page 183, after line 11, insert the following:

"290.
Biological/Pharmaceutical Complex



Bond Funds




40,000,000

-0-

291.
Animal Diagnostic Center



Bond Funds




8,500,000

-0-

292.
Construct Patient Care Facility - Hospital



Agency Bonds




250,000,000

-0-



Other Funds




125,000,000

-0-



Total





375,000,000

-0-

293.
Renovate Blazer Hall Cafeteria



Agency Bonds




2,250,000

-0-

294.
Renovate Student Center Food Court



Agency Bonds




1,643,000

-0-

295.
Renovate Central Facility Cafeteria



Agency Bonds




2,100,000

-0-

296.
Renovate K-Lair Building



Agency Bonds




5,109,000

-0-

297.
Install HVAC Keeneland Hall



Agency Bonds




5,109,000

-0-

298.
Construct Student Health Facility



Agency Bonds




24,000,000

-0-" and

On page 186, after line 5, insert the following:

"037.
HSC Research Campus Facility, Phase III



Bond Funds




39,150,000

-0-

038.
Construct - Multipurpose Fieldhouse &



Practice Facility



Agency Bonds




12,404,000

-0-

039.
Construct - Residence Hall - 276 Beds,



Phase III (Community Park)



Agency Bonds




14,000,000

-0-

040.
Expand Cardinal Arena for Basketball



and Office



Agency Bonds




9,548,000

-0-"; and

On page 187, after line 20, insert the following:

"022.
Renovate Science Campus, Phase II



Bond Funds




33,000,000

-0-

023.
Math and Science Academy Renovation



Bond Funds




5,000,000

-0-



Agency Bonds




5,000,000

-0-



Total





10,000,000

-0-

024.
Preston Activity Center Addition



Agency Bonds




7,000,000

-0-

025.
Student Health Services Clinic



Agency Bonds




4,000,000

-0-

026.
Renovate and Expand Academic/Athletic



2 Facilities



Agency Bonds




35,000,000

-0-

027.
South Campus Parking and Dining 



Improvements



Agency Bonds




7,500,000

-0-"; and

On page 189, after line 2, insert the following:

"019.
LCC Classroom/Lab Building



Bond Funds




28,855,000

-0-

020.
Gateway CTC - Expand Edgewood Campus



Bond Funds




14,070,000

-0-

021.
Ashland Technology Center



Bond Funds




18,030,000

-0-

022.
Somerset Aviation



Bond Funds




1,500,000

-0-

023.
Area Technology Center Bond Pool



Bond Funds




40,750,000

-0-

024.
Jefferson Community College Building



Bond Funds




600,000

-0-

025.
Owensboro Technology Center



Bond Funds




13,088,000

-0-

026.
Madisonville Technology Center



Bond Funds




12,000,000

-0-

027.
Franklin Technology Center



Bond Funds




4,000,000

-0-

028.
Henderson CC Technology Center



Bond Funds




13,066,000

-0-

029.
Kentucky Community and Technical



College System Facilities Construction Pool



Bond Funds




40,750,000

-0-

030.
Rockcastle Area Vocational Technical School



Bond Funds




8,000,000

-0-"; and

On page 201, line 18, after"36." delete the space and enter a tab; and

On page 202, line 13, delete "advertising" and insert "Advertising"; and

On page 208, delete lines11 through 14; and

On page 208, line 15, delete "48." and insert "47."; and

On page 208, line 20, delete "49." and insert "48."; and

On page 211, line 6, delete "50." and insert "49."; and

On page 211, line 14, delete "51." and insert "50."; and

On page 211, line 19. delete "52." and insert "51."; and

On page 211, line 27, delete "53." and insert "52."; and

On page 212, line 3, delete "54." and insert "53."; and

On page 212, after line 7, insert the following:

"54.
Kentucky Wine and Vine Fest: The Kentucky Wine and Vine Fest of Nicholasville, Kentucky, is named and designated as the official state wine festival.

55.
Continuation of Public Services: The General Assembly hereby appropriates for fiscal year 2004-2005 funds required for those expenditures that have been approved by the Secretary of the Finance and Administration Cabinet and which have been paid, or for which a check has been written by the Office of the State Treasurer.

The General Assembly hereby appropriates for fiscal year 2004-2005 funds for those expenditures for which a Memorandum of Agreement has been approved by the Secretary of the Finance and Administration Cabinet and the Government Contract Review Committee of the Legislative Research Commission, except as modified by the provisions of this Act or for which the funding source has been changed.

The provisions of this section shall apply to periods preceding the effective date of this Act."; and

On page 212, line 8, delete "55." and insert "56"; and

On page 212, line 11, delete "56." and insert "57."; and

On page 213, line 22, after "of" delete "two" and insert "three"; and

On page 216, after line 15, insert the following:

"3.
Governor's Office of Agricultural Policy



Tobacco Funds



27,000,000

-0-



(KRS 248.703(2)(b)(2))"; and

On page 216, line 16, delete "3." and insert "4."; and

On page 216, line 19, delete "4." and insert "5."; and

On page 216, line 22, delete "5." and insert "4."; and

On page 216, line 25, delete "6." and insert "5."; and

On page 217, line 1, delete "7." and insert "6."; and

On page 217, line 5, delete "8." and insert "7."; and

On page 223, line 18, delete "129,520,000" and insert "156,520,000".

On page 229, line 5, delete "39,195,900" and "39,099,300" and insert "35,377,900" and "29,899,300"; and

On page 229, after line 9, insert the following:

"
b.
Kentucky Infrastructure Authority

3,818,000

-0-"; and

On page 229, line 18, delete "6,113,200" and insert "15,313,200".

On page 229, after line 25, insert the following:

"(2)
Phase II Tobacco Settlement Payments: Included in the above appropriation, and subject to passage of enabling legislation (HB 132), is $9,200,000 in fiscal year 2005-2006 for debt service."; and

MAKE ALL NECESSARY ADJUSTMENTS TO PREVIOUS AND SUBSEQUENT SUBTOTALS AND TOTALS THROUGHOUT; and

On page 234, after line 14, insert the following:

"(2)
Death Penalty Cost Study: The Legislative Research Commission shall conduct a comprehensive study to determine how much it has cost Kentucky to administer the death penalty since enactment of the sentence of death in 1976, including but not limited to the prosecutorial, legal defense, judicial, and correctional costs for all cases for which the death penalty was or could have been imposed, and transmit the results of the cost study to the Interim Joint Committee on Appropriations and Revenue no later than September 1, 2005."; and

On page 250, after line 3, insert the following:

"PART XVII

KENTUCKY DATA RESEARCH INITIATIVE

Notwithstanding KRS 48.310, the following statute is created to read as follows and shall have permanent effect, subject to future actions by the General Assembly:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 158 IS CREATED TO READ AS FOLLOWS:

(1)
There is hereby created the Kentucky data research initiative, a partnership between elementary and secondary schools and postsecondary education research institutions to maximize research capabilities through computer resources. The initiative shall be jointly facilitated by the Kentucky Department of Education and the Council on Postsecondary Education.

(2)
The purposes of the data research initiative are to expand the availability of computing resources not available at the research institutions at a relatively low cost, to do education outreach to students and teachers in Kentucky's K-12 system, to expand the research institutions' presence throughout the state, and to maximize the use of computer assets that have already been purchased in K-12 systems but are often underused.

(3)
By December 1, 2005, the commissioner of the Department of Education and the president of the Council on Postsecondary Education shall convene appropriate postsecondary education and elementary and secondary educators and administrators to determine how this initiative might be developed, funded, and utilized to enhance research capabilities in the sciences and health-related fields or other appropriate fields of research.

PART XVIII

SALES AND USE TAX

Notwithstanding KRS 48.310, the following statute is amended to read as follows and shall have permanent effect, subject to future actions by the General Assembly:

Section 2.   KRS 139.495 is amended to read as follows:

The taxes imposed by this chapter shall apply to resident, nonprofit educational, charitable, and religious institutions which have qualified for exemption from income taxation under Section 501(c)(3) of the Internal Revenue Code as follows:

(1)
Tax does not apply to sales of tangible personal property or services to such institutions provided the property or service is to be used solely within the educational, charitable, or religious function.

(2)
Tax does not apply to sales of food to students in school cafeterias or lunchrooms.

(3)
Tax does not apply to sales by school bookstores of textbooks, workbooks, and other course materials.

(4)
Tax does not apply to sales by nonprofit, school sponsored clubs and organizations, provided such sales do not include tickets for athletic events.

(5)
An institution shall be entitled to a refund equal to twenty-five percent (25%) of the tax collected on its sale of donated goods if the refund is used exclusively as reimbursement for capital construction costs of additional retail locations in this state, provided the institution:

(a)
Routinely sells donated items;

(b)
Provides job training and employment to individuals with workplace disadvantages and disabilities;

(c)
Spends at least seventy-five percent (75%) of its annual revenue on job training, job placement, or other related community services;

(d)
Submits a refund application to the cabinet within sixty (60) days after the new retail location opens for business; and

(e)
Provides records of capital construction costs for the new retail location and any other information the cabinet deems necessary to process the refund.


The maximum refund allowed for any location shall not exceed one million dollars ($1,000,000). As used in this subsection, "capital construction cost" means the cost of construction of any new facilities or the purchase and renovation of any existing facilities, but does not include the cost of real property other than real property designated as a brownfield site as defined in KRS 65.680(4).
(6)
Notwithstanding any other provision of law to the contrary, refunds under subsection (5) of this section shall be made directly to the institution. Interest shall not be allowed or paid on the refund. The cabinet may examine any refund within four (4) years from the date the refund application is received. Any overpayment shall be subject to the interest provisions of KRS 131.183 and the penalty provisions of KRS 131.180.
(7)
All other sales made by nonprofit educational, charitable, and religious institutions are taxable and the tax may be passed on to the customer as provided in KRS 139.210.

Section 3.   This Part takes effect August 1, 2005."

SUMMARY: Ratify expenditures made in the current fiscal year under the Governor's spending plan up to the effective date of the budget bill; delete language concerning Special Funds parameters for county flexibility; authorize $50,000,000 and $82,000,000 in Bond Funds for Water and Sewer Resource Development Fund for Coal Producing and Tobacco Counties projects; authorize Bond Funds for Facility for Education Arts Programs and Local School Districts 491 and 535; authorize Bond Funds for the James E. Bruce Convention Center in Christian County; include various capital projects for universities; provide the Health and Family Services Cabinet funds to provide administrative support to the Kentucky e-Health Network Board; revise Justice Administration funding for the internal investigation unit; require unexpended Restricted Funds remaining at the end of fiscal year 2004-2005 for Public Advocacy caseload assistance to be carried forward to fiscal year 2005-2006; incorporate the fiscal impacts associated with HB 132 to provide Bond Funds and General Fund moneys to make the Phase II Tobacco Settlement payments; increase Medicaid home health care fees by 5% in fiscal year 2005-2006; establish a provider tax of 5.5% of gross revenues on regional community mental health and mental retardation services, psychiatric residential treatment facility services and Medicaid managed care organization services. provide that the tax receipts must be used to enhance Medicaid reimbursement rates for these services, with the remaining funds to be used to supplement the Medicaid program; provide debt service in fiscal year 2005-2006 for bonds to support the Personnel Cabinet's new Commonwealth's Personnel and Payroll System.
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