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SUBJECT/TITLE
An Act relating to recyclers

SPONSOR
Rep. John Vincent

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County


X
Charter County
X
Consolidated Local



Program/

Office(s) Impacted:
 none

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS  

HB 283 creates a new section of KRS 224.50 requiring junkyard operators to report quantities of materials or items recycled and any resulting income, for federal, state, and local tax purposes. The bill specifies that persons found in violation of the act will be guilty of a misdemeanor and subject to fines. The measure also requires anyone selling a motor vehicle to a junkyard to present a bill of sale, identifying the person as the owner, or as having power of attorney for the owner. The junkyard operator must then file the documents with the county clerk.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 283 on local governments is expected to be minimal. The measure requires junkyard operators to report the quantities of material or items recycled, and any resulting income, to applicable local, state, and federal tax agencies. Local governments who impose a net profits tax on businesses could receive additional revenue as a result of the reporting requirement provided for in HB 283.

HB 283 requires anyone selling a motor vehicle to a junkyard to present a bill of sale identifying them as the owner, or as having power of attorney for the owner. The junkyard operator must file the documents with the county clerk. County clerks will incur some administrative costs associated with handling the documents.

Persons found in violation of HB 283 will be guilty of a misdemeanor and be fined not less than $100 and not more than $1,000 for each day in violation of the act. Since there is no jail time authorized in the measure, local governments would not be affected.

According to the language of the bill, persons found guilty of violating HB 283 will be guilty of a misdemeanor. The language, however, prohibits the courts from imposing jail time as specified in KRS 532.020 for misdemeanor offenses. In addition, the fines imposed for violations of HB 283 do not correspond with the permissible fines for either Class A or Class B misdemeanors as specified in KRS Chapter 534.040. The language of the bill would either need to be modified to correspond with existing penalties and fines for Class A or Class B misdemeanors, or the phrase "shall be guilty of a misdemeanor" should be removed from the act.
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