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NOTE SUMMARY

Fiscal Analysis:

x
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)


+ 100,000


Expenditures (+/-)





Net Effect


+100,000


______________________________________________________________________________

MEASURE'S PURPOSE:  

The bill moves the assessment of "common carrier water transportation companies" from local governments to the Revenue Cabinet.  The value of these barge lines and similar entities will be determined centrally, then a portion of that assessed value will be assigned to each locality.  The tax will be collected by the Revenue Cabinet, and distributed to each local government.

Local governments should be entitled to no more income than the amount to which they were previously entitled.  However, some localities will receive revenue faster, as the collection will be smoother and easier to verify.  Barge lines and other affected taxpayers will receive timely property tax bills, and will receive one central bill rather than many irregular bills.

PROVISION/MECHANICS:  

Amendments to KRS 136.180, 136.181, 136.183 and 136.184 to transfer assessment and collection to the Revenue Cabinet.

FISCAL EXPLANATION:  

No change to state property taxes; but the Revenue Cabinet will retain 2% of the local tax collected as an administrative fee.  This is the lowest level of commission currently paid on this kind of tax bill for local administration. 
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