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MEASURE'S PURPOSE: 

The purpose of HB 353 is to allow all local boards of education to levy a tax rate that will produce revenue that is 4% more than the revenue that is produced by the compensating rate.

PROVISION/MECHANICS: HB 353 amends KRS 160.470 to permit a district board of education to levy a general tax rate that will produce revenue from real property, exclusive of revenue from new property, that is 4% over the amount of the revenue produced by the compensating tax rate as defined in KRS 132.010.

FISCAL EXPLANATION:
The majority of school districts that might benefit from the amendments to KRS 160.470 would qualify for additional state equalization funds. However, the fiscal impact of HB 353 is indeterminable due to the inability to accurately estimate, on an annual basis, the number of local boards of education that will not be allowed to levy a general tax rate that will produce revenue that is 4% more than the revenue that is produced by the compensating rate. It is also not possible to determine the number of boards of education that would take advantage of this opportunity to gain additional state and local revenue.

The number of impacted local school districts varies from year to year.  Local boards of education unable to levy a general tax rate that will produce revenue that is 4% more than the revenue that is produced by the compensating rate totaled 22 in FY 1998-1999, 23 in FY 1999-2000, 16 in FY 2000-2001, 15 in FY 2001-2002, and 28 in FY 2002-2003.  HB 353 would have allowed these impacted local boards of education to levy the full 4% rate that every other local board of education had the opportunity.
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