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AN ACT relating to motor vehicle insurance.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 187.590 is amended to read as follows:

Any person whose license or registration shall have been suspended as provided in KRS 187.290 to 187.620, or whose policy of insurance or bond, when required under KRS 187.290 to 187.620, shall have been canceled or terminated, or who shall neglect to furnish other proof upon request of the cabinet shall immediately return his license and registration, including the motor vehicle license plate, to the cabinet. If any person shall fail to return to the cabinet the license or registration, including the motor vehicle license plate, as provided herein, the cabinet shall forthwith notify the county judge/executive, the mayor of an urban-county government or consolidated local government, or the chief executive officer of a charter county government to direct any peace officer, including but not limited to constables, to secure possession thereof and return the same to the cabinet.

Section 2.   KRS 187.990 is amended to read as follows:

(1)
Any person whose license or registration or nonresident's operating privilege has been suspended or revoked under KRS 187.290 to 187.620 and who, during such suspension or revocation drives any motor vehicle upon any highway or knowingly permits any motor vehicle owned by such person to be operated by another upon any highway, except as permitted under KRS 187.290 to 187.620, shall be fined not more than five hundred dollars ($500) or imprisoned not exceeding six (6) months, or both.

(2)
Any person willfully failing to return license,[ or] registration, or motor vehicle license plate of the uninsured motor vehicle as required in KRS 187.590 or Section 3 of this Act shall be fined not more than five hundred dollars ($500) or imprisoned not to exceed thirty (30) days, or both, and one hundred dollars ($100) of the fine shall be paid to the state or local agency employing the peace officer, or directly to an elected peace officer who is directed to secure possession of the motor vehicle license plate as required in Section 1 of this Act.

(3)
Any person who shall forge or, without authority, sign any evidence of proof of financial responsibility, or who files or offers for filing any such notice or evidence of proof knowing or having reason to believe that it is forged or signed without authority, shall be fined not more than one thousand dollars ($1,000) or imprisoned not more than one (1) year, or both.

(4)
Any person who shall violate any provision of KRS 187.290 to 187.620 for which no penalty is otherwise provided shall be fined not more than five hundred dollars ($500) or imprisoned not more than ninety (90) days, or both.

(5)
Any person who shall violate the provisions of KRS 187.650 shall be fined not more than one hundred dollars ($100) or imprisoned not more than thirty (30) days, or both.

(6)
In the event a person violates KRS 187.290 to 187.620, the license and registration are suspended, and the person transfers ownership of the motor vehicle, nothing in this section shall affect the transfer of title to the motor vehicle if the person seeking to transfer the registration of the motor vehicle submits an affidavit in accordance with this subsection. The clerk shall register the motor vehicle and issue a motor license plate to the person seeking to transfer the registration of the motor vehicle if the person submits an affidavit, devised by the Transportation Cabinet, to the clerk, as follows:

(a)
If the motor vehicle does not have a motor vehicle license plate or registration, due to violation by the previous owner of KRS 187.290 to 187.620, the affidavit shall be attested by the previous owner and by the person seeking to transfer the registration of the motor vehicle and include the following:

1.
That the person seeking to transfer registration purchased or otherwise legally obtained the motor vehicle from the previous owner;
2.
That the previous owner failed to maintain motor vehicle insurance as required by KRS 187.290 to 187.620;
3.
That the registration and motor vehicle license plate are in the possession of the cabinet for failure to maintain motor vehicle insurance as required by KRS 187.290 to 187.620; and
4.
That the person seeking to transfer registration has the necessary proof of insurance to transfer registration of the motor vehicle.

(b)
If the motor vehicle does have a motor vehicle license plate but the previous owner violated KRS 187.290 to 187.620 and the registration is invalid, the person seeking to transfer the registration of the motor vehicle shall file an affidavit including the following:

1.
That the person seeking to transfer registration purchased or otherwise legally obtained the motor vehicle from the previous owner;
2
That the previous owner failed to maintain motor vehicle insurance as required by KRS 187.290 to 187.620;

3.
That the motor vehicle was purchased with the motor vehicle license plate and the purchaser was unaware that the registration was invalid, due to the previous owner's failure to maintain motor vehicle insurance, as required by KRS 187.290 to 187.620, at the time of purchase or acquisition; and

4.
That the person seeking to transfer registration has the necessary proof of insurance to transfer registration of the motor vehicle.
Section 3.   KRS 304.99-060 is amended to read as follows:

(1)
The owner or operator of any vehicle who fails to have in full force and effect the security required by Subtitle 39 of this chapter shall:

(a)
Be fined not less than five hundred dollars ($500) nor more than one thousand dollars ($1,000), or sentenced to not more than ninety (90) days in jail, or both;

(b)
Have the registration of the motor vehicle revoked and the license plates of the vehicle suspended and surrendered to the cabinet in accordance with Section 1 of this Act for a period of one (1) year or until such time as proof, in a form satisfactory to the commissioner, is furnished that the security is then and will remain in effect; and

(c)
For the second and each subsequent offense within any five (5) year period, have his operator's license revoked in accordance with KRS 186.560, and may be sentenced to one hundred and eighty (180) days in jail, or fined not less than one thousand dollars ($1,000) nor more than two thousand five hundred dollars ($2,500), or both.

(2)
Penalties under subsection (1) of this section for the first offense are subject to conditional discharge, suspension, or other forms of reduction of penalty by judicial discretion upon production of proof of security.

(3)
For the second and each subsequent offense, minimum fines, suspensions, and penalties under subsection (1) of this section are subject to conditional discharge, suspension, or other forms of reduction of penalty, by judicial discretion only upon production of proof of security and a receipt showing that a premium for a minimum policy period of six (6) months has been paid.

(4)
Upon expiration of the minimum six (6) month policy period, the court shall order the vehicle owner to appear before it to verify renewal of the security required by Subtitle 39 of this chapter by production of proof of security and a receipt showing that a premium for a minimum six (6) month policy period has been paid.

(5)
Failure to appear shall result in the suspension of the vehicle owner's operator's license pursuant to KRS 186.570.

(6)
Unless uninterrupted coverage is maintained, cancellation or expiration of the procured security before the end of the minimum six (6) month policy period shall be a Class B misdemeanor.

(7)
Unless the requirement of subsection (4) of this section is satisfied, the court shall revoke any conditional discharge, suspension, or other form of reduction of penalty granted under subsection (3) of this section.
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