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SUBJECT/TITLE
AN ACT relating to towing.

SPONSOR
Rep Arnold Simpson

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County

X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 Police departments

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 392 would require notices sent by certified mail to owners of cars that have been involuntarily towed by order of police, other public authority, private person or business, to be sent with "return receipt requested." The entity responsible for the towing would be responsible for the cost of the return receipt postage.

If the involuntarily towed vehicle is placed in a garage or other storage facility, the owner of the facility would be required by HB 392 to notify the owner of the vehicle of the vehicle's status through a notice sent by "return receipt requested." Both the notice to the owner that the vehicle had been towed, and the notice to the owner that the vehicle is in storage, are required to be sent within ten business days of the towing or storage.

After 45 days, if storage costs have not been paid, current law allows the vehicle to be sold after the owner has been notified by certified mail of the pending sale. HB 392 would require the notice of pending sale to be mailed "return receipt requested." HB 392 would also require notification of "any other person known to have any interest in the motor vehicle", with the notice sent by "return receipt requested." HB 392 would further require the owner of the storage facility to advertise the sale of the motor vehicle.
FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of  HB 392 on local government is expected to be minimal to moderate.

Police departments and other public authorities would be responsible for notifying owners of involuntarily towed motor vehicles that their vehicle had been towed. Owners of storage facilities would be responsible for notifications regarding storage costs, recovery of the vehicle, sale of the vehicle, etc.

"Return receipt requested" is available through the Post Office as an additional service in conjunction with certified mail for a fee of $1.75. "Return receipt requested" provides the sender of the notice a postcard with the date of delivery and the recipient's signature.

Police departments and other local government agencies would be responsible for the additional cost of the "return receipt requested" when it was necessary to send a notice to the owner of an involuntarily towed vehicle. The Lexington Police Department reported that they authorize the towing of about 6,000 to 7,000 cars each year.

The vast majority of the towed vehicles are recovered by the owner the same or next day, and no notice is required. But about 2000 of the tows would require a notice with a "return receipt requested". Typically, these are vehicles abandoned after a hit and run, "junked" on the street to avoid a disposal fee, or are stolen. The additional cost of sending 2,000 notices with "return receipt requested" would be $3,500.

Local police departments usually contract with a private storage company for the involuntary storage of motor vehicles. The contracts are periodically renegotiated, and could reflect the additional costs imposed by HB 392 on the owner of the storage facility. The additional costs, which could be passed on to the local government, would include:

SYMBOL 183 \f "Symbol" \s 10 \h
The cost of "return receipt requested" associated with the notices mailed by the storage owner;

SYMBOL 183 \f "Symbol" \s 10 \h
The amount of time involved in identifying the "any other person known to have an interest in the motor vehicle"; and

SYMBOL 183 \f "Symbol" \s 10 \h
The cost of advertising the sale of the vehicle.

The impact of HB 392 on individual local governments would be a function of the number of motor vehicles involuntarily towed or stored on the authority of an agency of the local government. In less populated, rural counties, the impact would likely be minimal, whereas, in highly populated urban counties the impact would be expected to be moderate.

DATA SOURCE(S)
Major Kevin Sutton, Traffic Department, Lexington Police Department; http://www.usps.com/send/waystosendmail/extraservices/certifiedmailservice.htm
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