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AN ACT relating to the hospital provider tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 142.303 is amended to read as follows:

(1)
A tax is hereby imposed at a rate of two and one-half percent (2.5%) on gross revenues received by all providers on or after July 15, 1994, for the provision of hospital services. The tax imposed by this section shall not apply to gross revenues received for dispensing outpatient prescription drugs subject to tax under KRS 142.311.

(2)
Beginning in fiscal year 2004-2005, the total tax imposed by this section shall be capped at one hundred fifty million dollars ($150,000,000). For the purpose of determining the amount of tax due under KRS 142.323, and the amount of tax reported under KRS 142.327, monthly gross revenues received during fiscal year 2003-2004 shall be used.
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