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Bill Number:
HB 445 
Subject:  
AN ACT relating to the licensure of prescription drug wholesalers. 


Sponsor(s):   J. Bruce
Introduction Date:02/14/05
Assignment Date:
     
Due Date:
     
Text of Legislation:  


     Amend KRS.036 to require licensure of wholesale distributors of prescription drugs; amend KRS 315.010 to define terms; create various new sections of KRS Chapter 315 to specify licensure requirements for wholesale distributors of prescription drugs; require a criminal background check for an applicant for licensure; require wholesale distributors to complete continuing education and pass a test on federal and state laws regarding the wholesale distribution of prescription drugs; establish requirements for representatives of wholesale distributors; require wholesale distributors applying for licensure to submit a bond of at least $100,000 or other equivalent security; permit wholesale distributors to receive prescription drugs from a pharmacy under an agreement between the parties; prohibit the sale of drugs to parties other than those licensed to receive the drugs; require prescription drugs to be delivered only to the premises listed on the license, except in certain circumstances; permit prescription drugs to be delivered to a hospital; require the maintenance of records and tracking of all transactions; require electronic tracking of prescription drug distribution on December 31, 2007; establish requirements for the drug pedigree; permit the Board of Pharmacy to promulgate administrative regulations to carry out these requirements; establish violations; and amend KRS 315.990 to establish penalties of 15 years in prison or a $50,000 fine or both for certain violations and increase the penalty to any number of years in prison or a $500,000 fine or both for knowingly committing certain violations.

Summary Impact -- Indicate affected service levels, workloads, staff and program areas (describe any coordination issues with other state/external agencies or groups): 

The legislation states that a person who engages in the wholesale distribution of prescription drugs in violation of section 7 of the act may be imprisoned for not more than fifteen years.  It also states that a if a person knowingly engages in wholesale distribution of prescription drugs in violation of section 7 of the act, the person shall be imprisoned for any term of years. 

With the increased concerns over distribution of prescription drugs there could be a number of people who would be incarcerated under this proposed legislation.

Fiscal Impact -- Also include increased/decreased administrative cost and whether new fund sources would be required (identify fund sources, and GOPM staff person consulted): 
The proposed legislation will cause an increase in the number of people who distribute prescription drugs being prosecuted and sentenced to state prisons for violations.  The increase in the number of people serving sentences under this provision will cause an increase in spending in order to house and maintain custody of those sentenced. At this time it is not possible to determine the full fiscal impact of the proposed legislation. 

NOTE:  In all cases, consideration should be given to the cumulative impact of all bills that increase the felon population or that impose new obligations on the Department of Corrections

Will Administrative Regulations be required or will existing regulations need revision?    

Yes  

No
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