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AN ACT relating to medical malpractice insurers.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF SUBTITLE 40 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

Notwithstanding any provisions of this chapter to the contrary, the commissioner may determine the surplus of a medical malpractice insurer to be excessive if:
(1)
The surplus is greater than the appropriate risk-based capital requirements as determined by the commissioner for the immediately preceding calendar year; and
(2)
After a hearing, the commissioner determines that the surplus is unreasonably large.
If the commissioner has determined that the surplus of a medical malpractice insurer is excessive, the commissioner shall not approve a rate increase sought by such insurer until he determines that the surplus of such insurer is no longer excessive.
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