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SUBJECT/TITLE
An ACT relating to the Kentucky Higher Educational Excellence Scholarship Program.

SPONSOR
Rep. Howard Cornett

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State


Local

Federal

Budget Unit(s) Impact
Kentucky Higher Education Assistance Authority

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

indeterminable
indeterminable


Net Effect

indeterminable
indeterminable


______________________________________________________________________________

MEASURE'S PURPOSE:

To amend KRS 164.7874 to define "Commonwealth Accountability Testing System" or "CATS," "KEES award," and "supplemental CATS award"; to create a new section of KRS 164.7871 to 164.7885 to require the Kentucky Higher Assistance Authority (KHEAA) to commit to provide a supplemental CATS award within the KEES program to eligible high school students receiving a "proficient" or distinguished" score on a component of the CATS assessment; To establish the components for which a supplemental CATS award shall be provided.

PROVISION/MECHANICS:  

Amends KRS 164.7874 to define "Commonwealth Accountability Testing System" or "CATS," "KEES award," and "supplemental CATS award"; creates a new section of KRS 164.7871 to 164.7885 to require the Kentucky Higher Assistance Authority (KHEAA) to commit to provide a supplemental CATS award within the KEES program to eligible high school students receiving a "proficient" or distinguished" score on a component of the CATS assessment; establish the components for which a supplemental CATS award shall be provided; sets the supplemental award for a "proficient" score to be $25 and for a "distinguished" score to be $50; requires KHEAA to review the base amounts for the supplemental CATS award each academic year and permit the authority to make adjustments based on the availability of funds; amends KRS 164.7885 require the Kentucky Department of Education to provide student CATS scores to KHEAA for the purposes of determining the amount of the supplemental award; and amends KRS 164.7879 and 164.7881 to conform.


FISCAL EXPLANATION:  

The fiscal impact of HB 492 is indeterminable.  The Act awards $25 and $50 respectively for each proficient and distinguished score received on any component of the CATS exam per testing period.  A student will take the test on the average two times during high school.  In 2004, 85,947 students received a proficient score on a component of the CATS exam and 33,032 students received a distinguished score for a total number of 118,979.  An award of $25 for the proficient and $50 for the distinguished scores for this total complement of student would cost $3,800,300.  Assuming a student would take the test two times during high school, multiplying the total complement cost of 2004, $3,800,300 times two will produce the approximate maximum cost for the first award year $7,600,600. In the second award year the cost would double, since you would already have one complement in postsecondary education to a cost of $15,200,000, the third complement would add $7,600,600 for a total of $22,800,000 and like so the fourth and final complement would amount to $30,400,600.

Note that this is a maximum total estimated cost.  There are several unknowns which makes a total determinable cost difficult to estimate. First, while it can be assumed a high number of these proficient and distinguished students will go on to postsecondary education, the exact number can not be determined.  Kentucky has a relatively low number of student that go on to college after high school; however it is reasonable to expect high achievers such as distinguished students to attend at a higher rate.  The university system also has a low college graduation rate; however the same caveats about high achiever still apply to the graduation rate as well.  These unknown factors and other make the fiscal impact of HB 492 indeterminable, however, information available can be used to arrive at a range of expected cost, and that could range from any where from $7.6 million to 25.0 million annually in the future. 
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