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MEASURE'S PURPOSE:  

The proposed legislation amends various provisions of the sales and use tax law to incorporate provisions required by the Uniform Streamlined Sales and Use Tax Agreement.

PROVISION/MECHANICS:  

The proposed legislation changes the sales and use tax statutes as follows:

1.
Amends KRS 139.472 to exempt mobility enhancing equipment to conform with the provisions of the Agreement.

2.
Amends KRS 139.472 to exempt hospital beds purchased for private, noncommercial use to conform with the provisions of  the Agreement.

3.
Clarifies that compensation may be provided to certified service providers and other model sellers participating in the agreement to conform with the provisions of the Agreement

4.
Clarifies that sellers registered under the Agreement will be exempt from assessment for uncollected or unpaid sales or use tax, interest and penalties if they comply with the terms of the Agreement.  This is required to conform with the provisions of the Agreement.

FISCAL EXPLANATION:  

Existing law exempts most if not all the mobility enhancing equipment.  Hospital beds were exempted prior to the conforming changes made in 2003, but were inadvertently missed in the conforming legislation.  The beds have been exempted administratively due to the oversight.  This change merely corrects this oversight. 

Compensation for the certified service providers and other model sellers will be deducted from the “new money” collected and remitted that would not have otherwise been due.  Therefore there is no impact.

The same is true regarding the exemption from assessment for uncollected or unpaid tax, interest and penalty.  If the companies are not otherwise required to collect the tax, there will be no liability to abate.

DATA SOURCE(S)
 Bob Cox, GOEA; Richard  Dobson, Revenue

NOTE NO.
62.1
PREPARER
Charlotte T. Quarles
REVIEW
PT
DATE
3/1/05

LRC 2005RS-BR1565-HB495/GA

