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SUBJECT/TITLE
AN ACT relating to certification of contractors.

SPONSOR
Representative Mike Weaver

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County









X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 Local housing, building, and construction code enforcement officials including licensing and permit offices; Local legislative bodies

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 61 GA requires persons doing business as a "Residential Contractor" to be certified. The deadline for certification is January 1, 2007.  A newly created Kentucky Board of Residential Contractors is established within the KY Department of Housing, Buildings and Construction. This board sets residential contractor certification standards as well as a schedule of fees for initial application and renewal not to exceed $100 annually.  Local government entities may apply to the Board for approval to administer and enforce the state's  residential contractor certification program.  

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 61 GA on local government is expected to be minimal to moderate, and could result in one of three types of impact:

1.
Local governments currently requiring licensure or regulation of various categories of 
contractors and which receive approval to administer and enforce the new state Residential 
Contractor certification program created by HB 61 GA, could lose or gain revenue 
depending upon: 

SYMBOL 183 \f "Symbol" \s 10 \h
Whether the maximum $100 residential contractor certification fee charged by the state under HB 61 GA is more or less than the licensure or registration fee currently collected by the local government for a comparable category of contractor and for a comparable administrative function; and

SYMBOL 183 \f "Symbol" \s 10 \h
The portion of the maximum $100 residential contractor certification fee to be charged by the state under HB 61 GA which will be passed on to the local government.

2.
Local governments not now licensing or registering contractors, which  seek approval to 
administer and enforce the new state Residential Contractor certification program, could 
gain revenue depending upon the portion of the maximum $100 Residential Contractor 
certification fee charged by the state under HB 61 GA which would be passed on to the 
local government, compared to the cost of administering the program.



3.
Local governments currently licensing or regulating residential contractors, which choose 
not to seek approval to administer or enforce the new state certification program, would 
lose the total income currently realized from their program.
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