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SUBJECT/TITLE
An Act relating to motor vehicle insurance

SPONSOR
Rep. Crimm

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County


X
Charter County
X
Consolidated Local



Program/

Office(s) Impacted:
 local law enforcement

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS  

HB 63/SCS amends KRS Chapter 304.39-060 to establish penalties for any person who operates a motor vehicle without security on the motor vehicle, or who permits another person to operate a motor vehicle without security on the motor vehicle. If the person operating the vehicle is the owner of the vehicle, the new penalties, along with the penalties already provided in the law for an owner who fails to maintain security on a motor vehicle, would apply.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 63/SCS on local governments is expected to be minimal to moderate. The measure establishes penalties for any person who operates a motor vehicle, or allows another to operate a motor vehicle without insurance on the motor vehicle.

Any person who operates a motor vehicle, or allows another to operate a motor vehicle without the appropriate insurance will be fined between $500 to $1,000 dollars, or sentenced to not more than 90 days in jail, or both. For the second and subsequent offenses within a five year period, the person's license will be revoked, and he may be fined between $1,000 and $2,500 or sentenced to up to 180 days in jail, or both. 

Local law enforcement will need little training to comply with this measure. The measure would not result in any additional revenue for local governments since the fines imposed are identical to the fines currently contained in statute. Local governments will be responsible for incarcerating individuals who violate provisions of the measure. Individuals convicted of violating HB 63/SCS could be incarcerated in the local jail for up to 90 days for a first offense and up to 180 days for subsequent offenses, at an average cost of approximately $31.68 per day, entirely at the local government's expense.

According to the Administrative Office of the Courts, there were 20,771 persons convicted of operating a motor vehicle without insurance in 2004. The number of cases constituting a crime under HB 63/SCS is expected to be moderate, therefore, depending on the number of persons receiving jail time for violating the provisions of the measure, the costs borne by local governments would be minimal to moderate.
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